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New York, September 18, 2020 -- Moody's Investors Service has assigned an A1 rating to Itasca County's
(MN) $1.5 million General Obligations Nursing Home Revenue Refunding Bonds, Series 2020A. Moody's has
also assigned A1 underlying and Aa2 enhanced ratings to the county's $50 million General Obligation Jail
Bonds, Series 2020B. Moody's maintains an A1 rating on the county's outstanding general obligation unlimited
tax (GOULT) bonds. Following the upcoming sales, the county will have $67 million in rated debt outstanding.

RATINGS RATIONALE

The A1 general obligation rating reflects the county's large tax base in northern Minnesota, adequate reserves
and moderate debt and pension burdens. The rating also considers the county's below average resident
incomes, tax base concentration in public utilities, and exposure to enterprise risk from its nursing home and
Medicaid managed care operations.

The Aa2 enhanced rating on the Series 2020B Bonds reflects the additional security provided by the State of
Minnesota's Credit Enhancement Program for cities and counties. The Aa2 enhanced programmatic rating is
notched once from the State of Minnesota's Aa1 general obligation unlimited tax (GOULT) rating and the
enhancement program carries a stable outlook, reflecting the stable outlook on the State of Minnesota. The
enhanced rating reflects sound program mechanics and the State of Minnesota's pledge of an unlimited
appropriation from its General Fund should a city or county be unable to meet debt service requirements. The
appropriation mechanism allows for advances from the state's General Fund to avert default on a qualified
series of bonds for a city or county participating in the program. City or county repayment is either from state
aid withholding or from a property tax levy.

We regard the coronavirus outbreak as a social risk under our ESG framework, given the substantial
implications for public health and safety. The coronavirus crisis is not a key driver for this rating action. We do
not see any material immediate credit risks for Itasca County. However, the situation surrounding coronavirus
is rapidly evolving and the longer term impact will depend on both the severity and duration of the crisis. If our
view of the credit quality of the county changes, we will update the rating and/or outlook at that time.

RATING OUTLOOK

Moody's does not typically assign outlooks to local governments with this amount of debt.

FACTORS THAT COULD LEAD TO AN UPGRADE OF THE RATINGS

-Increase in resident incomes and tax base size

-Sustained growth in reserves

-Reduction in debt and pension burdens

-Upward movement in State of Minnesota's underlying GOULT rating (enhanced)

FACTORS THAT COULD LEAD TO A DOWNGRADE OF THE RATINGS

-Large draws on reserves

-Increased operating pressure on the nursing home or Medicaid managed care program

-Major increases in debt, pension or OPEB burdens

-Downward movement in the State of Minnesota's underlying GOULT rating (enhanced)

-Weakening of the credit enhancement program mechanics (enhanced)

LEGAL SECURITY



The Series 2020A and 2020B bonds are secured by the county's full faith and credit pledge with authority to
raise ad valorem property taxes unlimited as to rate or amount. The Series 2020B bonds are also secured by
the State of Minnesota's Credit Enhancement Program (Aa2), which provides for an unlimited advance from
the state's General Fund should the county be unable to meet debt service requirements.

USE OF PROCEEDS

The Series 2020A bonds will refund the county's Series 2009B bonds initially used for nursing home
renovations.

The Series 2020B bonds will finance the construction of a new jail, in accordance with state order.

PROFILE

Itasca County is located in northern Minnesota. Its county seat of Grand Rapids is approximately 70 miles
northwest of Duluth. The county, which has roughly 45,200 residents, provides judicial services, public safety,
health and human services, road maintenance, parks and recreation, nursing home, Medicaid managed care
and other services.

METHODOLOGY

The principal methodology used in the underlying ratings was US Local Government General Obligation Debt
published in July 2020 and available at https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBM_1230443. The principal methodology used in the enhanced rating was State Aid Intercept
Programs and Financings published in December 2017 and available at
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBM_1067422 . Alternatively, please
see the Rating Methodologies page on www.moodys.com for a copy of these methodologies.

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections
Methodology Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and
Definitions can be found at: https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_79004.

For ratings issued on a program, series, category/class of debt or security this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series,
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from
existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Moody's general principles for assessing environmental, social and governance (ESG) risks in our credit
analysis can be found at https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1133569 .

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT
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MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS ARE NOT
INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED FOR
REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM
BEING CONSIDERED A BENCHMARK. 

All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and
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MOODY'S is not an auditor and cannot in every instance independently verify or validate information received
in the rating process or in preparing its Publications. 

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or
incidental losses or damages whatsoever arising from or in connection with the information contained herein or
the use of or inability to use any such information, even if MOODY'S or any of its directors, officers, employees,
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To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
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use of or inability to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
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Moody's Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody's Corporation
("MCO"), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by Moody's Investors Service, Inc. have,
prior to assignment of any credit rating, agreed to pay to Moody's Investors Service, Inc. for credit ratings
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761G of the Corporations Act 2001. By continuing to access this document from within Australia, you represent
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credit ratings opinions and services rendered by it fees ranging from JPY125,000 to approximately
JPY250,000,000.

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.


