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New York, July 09, 2020 -- Moody's Investors Service has assigned Aa2 underlying and Aa1 enhanced ratings
to North Kansas City School District 74, MO's $95 million General Obligation Improvement Bonds (Missouri
Direct Deposit Program), Series 2020. Moody's maintains the Aa2 rating on the district's previously issued
general obligation unlimited tax (GOULT) debt and Aa3 rating on appropriation debt issued for essential
purposes. Post sale, the district will have $315 million in general obligation debt and $20 million in lease
appropriation debt outstanding. The outlook is stable.

RATINGS RATIONALE

The Aa2 rating reflects the district's large and growing tax base that benefits from proximity to employment
opportunities throughout the Kansas City metro area, stable financial operations with maintenance of healthy
operating reserves, and modest enrollment growth. The rating also incorporates the district's elevated leverage
comprised of manageable debt and pension burdens.

The Aa1 enhanced rating is notched from the State of Missouri's Aaa GO rating. The program's rating has a
stable outlook in keeping with the outlook on the state's GO debt. The enhanced Aa1 rating on the Series 2020
bonds is based on the Missouri School District Direct Deposit Program's programmatic rating and the district's
current state aid allocation, which exceeds the requirement of 1.5 times maximum annual debt service (MADS)
due on all district debt secured by the program.

We regard the coronavirus outbreak as a social risk under our ESG framework, given the substantial
implications for public health and safety. The coronavirus crisis is not a key driver for this rating action. We do
not see any material immediate credit risks for the district given healthy operating reserves, flexibility provided
by the district's unlimited debt service tax levy, and the participation of all of the district's GOULT debt in the
Missouri Direct Deposit Program. However, the situation surrounding coronavirus is rapidly evolving and the
longer term impact will depend on both the severity and duration of the crisis. If our view of the credit quality of
the district changes, we will update the rating and/or outlook at that time.

RATING OUTLOOK

The stable outlook reflects our expectation that the district's conservative budgeting practices will maintain
balanced operations while incorporating rising pension contributions and additional near term debt issuance.

FACTORS THAT COULD LEAD TO AN UPGRADE OF THE RATINGS

- Significant moderation of debt and pension leverage while maintaining balanced operations

- Material strengthening of operating reserves

- Upgrade of the Missouri Direct Deposit Program (enhanced)

FACTORS THAT COULD LEAD TO A DOWNGRADE OF THE RATING

- Material further leveraging of the tax base absent offsetting taxable value or revenue growth

- Erosion of operating reserves

- Downgrade of the Missouri Direct Deposit Program (enhanced)

LEGAL SECURITY

The bonds are general obligations of the district payable from ad valorem taxes which may be levied without
limitation as to rate or amount upon all the taxable tangible property, real and personal, within the territorial
limits of the district. The full faith, credit and resources of the district are irrevocably pledged to repayment of



the bonds. The bonds are additionally secured by interception of state aid due to the district to pay debt service
pursuant to the Missouri School District Direct Deposit Program. The district remains obligated to pay debt
service on the bonds if the amounts of intercepted state aid is insufficient.

USE OF PROCEEDS

Proceeds of the Series 2020 bonds will provide for construction of new and improvement of existing school
facilities and the purchase of school buses and other transportation equipment. The bonds constitute the first
issuance under authorization provided by voters in April 2020 and district management expects to issue the
remaining $60 million of authorization within the next 12-14 months.

PROFILE

The 82 square mile district is located in the Kansas City metropolitan area on the north side of the Missouri
River, almost entirely within Clay County (Aa1), and serves students from 12 municipalities. Enrollment totaled
approximately 20,400 in fiscal 2020, up 1.7% over the prior year; enrollment has increased by more than 1,000
student since 2016, total growth of 5.4% over that period.

METHODOLOGY

The principal methodology used in the underlying rating was US Local Government General Obligation Debt
published in September 2019 and available at https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBM_1191097. The principal methodology used in the enhanced rating was State Aid Intercept
Programs and Financings published in December 2017 and available at
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBM_1067422 . Alternatively, please
see the Rating Methodologies page on www.moodys.com for a copy of these methodologies.

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections
Methodology Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and
Definitions can be found at: https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_79004.

For ratings issued on a program, series, category/class of debt or security this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series,
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from
existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no amendment
resulting from that disclosure.

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit
Ratings available on its website www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Moody's general principles for assessing environmental, social and governance (ESG) risks in our credit
analysis can be found at https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1133569 .

The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates
outside the EU and is endorsed by Moody's Deutschland GmbH, An der Welle 5, Frankfurt am Main 60322,
Germany, in accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credit Rating
Agencies. Further information on the EU endorsement status and on the Moody's office that issued the credit
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rating is available on www.moodys.com.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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OPINIONS AND  PUBLICATIONS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT
FOR ANY PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS, ASSESSMENTS
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MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT
INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR
RETAIL INVESTORS TO USE MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR 
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reliable. Because of the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary
measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
MOODY'S is not an auditor and cannot in every instance independently verify or validate information received
in the rating process or in preparing its Publications. 

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or
incidental losses or damages whatsoever arising from or in connection with the information contained herein or
the use of or inability to use any such information, even if MOODY'S or any of its directors, officers, employees,
agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage
arising where the relevant financial instrument is not the subject of a particular credit rating assigned by
MOODY'S.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any
person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any
other type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any
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use of or inability to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
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Moody's Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody's Corporation
("MCO"), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by Moody's Investors Service, Inc. have,
prior to assignment of any credit rating, agreed to pay to Moody's Investors Service, Inc. for credit ratings
opinions and services rendered by it fees ranging from $1,000 to approximately $2,700,000. MCO and Moody's



investors Service also maintain policies and procedures to address the independence of Moody's Investors
Service credit ratings and credit rating processes. Information regarding certain affiliations that may exist
between directors of MCO and rated entities, and between entities who hold credit ratings from Moody's
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Director and Shareholder Affiliation Policy." 

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian
Financial Services License of MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61 003 399
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