ADDENDUM TO THE
OFFICIAL NOTICE OF SALE AND
PRELIMINARY OFFICIAL STATEMENT OF
COUNTY OF ALPENA
CAPITAL IMPROVEMENT JAIL BONDS, SERIES 2018

This Addendum (“Addendum”), dated December 4, 2018, to the Preliminary Official Statement
dated November 19, 2018 and to replace the Notice of Sale published on November 19, 2018 relating to
the above-captioned bonds is intended to be read in conjunction with the Official Statement. This
Addendum constitutes an integral part of the Official Statement and recipients are requested to attach this
Addendum to the Official Statement.

Bids for the County of Alpena Capital Improvement Jail Bonds, Series 2018 will now be
accepted until December 11, 2018 at 11:00 am. The Bonds will close on or about December 28, 2018.

The Official Notice of Sale will be published in the Bond Buyer, December 4, 2018. The draft
form of that publication is attached to this Addendum.

OFFICIAL NOTICE OF SALE
$11,600,000
COUNTY OF ALPENA, STATE OF MICHIGAN
COUNTY OF ALPENA
CAPITAL IMPROVEMENT JAIL BONDS, SERIES 2018

SEALED OR ELECTRONIC PROPOSALS: Sealed written bids for the purchase of the bonds
described herein (the "Bonds") will be received by the undersigned, on behalf of the County of Alpena
(the "County") 720 W. Chisholm, Suite 3, Alpena, Michigan 49707, on December 5, 2018 at 11:00 a.m.
Eastern Standard Time, and at the offices of the Municipal Advisory Council of Michigan, Buhl Building,
535 Griswold, Suite 1850, Detroit, Michigan 48226, where they will be publicly opened and read.

Also in the alternative, electronic bids will also be received on the same date and until the same
time by an agent of the undersigned Bidcomp/Parity. Further information about Bidcomp/Parity,
including any fee charged, may be obtained from Bidcomp/Parity, Eric Washington, 1359 Broadway, 2™
Floor, New York, New York, 10018, (212) 849-5021.

If any provision of this Notice of Sale shall conflict with information provided by Bidcomp/Parity
as the approved provider of electronic bidding services, this Notice of Sale shall control.

The Bonds will be awarded or all proposals will be rejected by the County Executive
Manager within twenty four hours of the sale.

BOND DETAILS: The Bonds will be fully registered bonds, both as to principal and interest, in any one
or more denominations of $5,000 or a multiple of $5,000, not exceeding the aggregate principal amount
for each maturity, dated on or about December 28, 2018, numbered from 1 upwards and will bear interest
from their date of issuance payable on May 1, 2019 and semiannually thereafter on each November 1 and
May 1 until maturity. The Bonds will mature on May 1 of each year as follows:
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YEAR PRINCIPAL YEAR PRINCIPAL

2019 $440,000 2029 $570,000
2020 440,000 2030 590,000
2021 450,000 2031 610,000
2022 465,000 2032 630,000
2023 475,000 2033 650,000
2024 490,000 2034 680,000
2025 505,000 2035 705,000
2026 520,000 2036 735,000
2027 535,000 2037 765,000
2028 550,000 2038 795,000

PRIOR REDEMPTION: Bonds maturing prior to May 1, 2025, shall not be subject to redemption prior
to maturity. Bonds maturing on and after May 1, 2026, shall be subject to redemption in whole or in part
on any date specified in the Order of the County Executive Manager, at par, plus accrued interest to the
date fixed for redemption.

INTEREST RATE AND PROPOSAL DETAILS: The Bonds shall bear interest at a rate or rates not
exceeding 6% per annum or to be fixed by the proposals therefor, expressed in multiples of 1/8 or 1/100
of 1%, or both. The interest on any one bond shall be at one rate only and all bonds maturing in any one
year must carry the same interest rate. THE INTEREST RATE BORNE BY BONDS MATURING IN
ANY YEAR SHALL NOT BE AT A RATE LOWER THAN THE RATE BORNE BY BONDS
MATURING IN ANY PRECEDING YEAR. No proposal for the purchase of less than all of the Bonds,
at a price less than 99.5% OR MORE THAN 101% of their par value or at an interest rate or rates that
will result in a net interest cost of more than 6% per annum, will be considered. At the option of the
County, the par amount of the Bonds may be reduced to the extent required to avoid the issuance of more
Bonds than will be required. If a premium is bid the County reserves the right to reduce the right to
reduce the principal amount of the bonds by the amount of the premium.

BOOK-ENTRY-ONLY: The Bonds will be issued in book-entry-only form as one fully-registered bond
per maturity and will be registered in the name of Cede & Co., as nominee for The Depository Trust
Company,(“DTC”), New York, New York. DTC will act as securities depository for the Bonds.
Purchase of the Bonds will be made in book-entry-only form, in the denomination of $5,000 or any
multiple thereof. Purchasers will not receive certificates representing their interest in Bonds purchased.
The book-entry-only system is described further in the Preliminary Official Statement for the Bonds.

BOND REGISTRAR, PAYING AGENT AND DATE OF RECORD: The Huntington National Bank,
Grand Rapids, Michigan has been selected as bond registrar and paying agent (the "Bond Registrar") for
the Bonds. The Bond Registrar will keep records of the registered holders of the Bonds, serve as transfer
agent for the Bonds, authenticate the original and any re-issued bonds and pay interest by check or draft
mailed to the registered holders of the Bonds as shown on the registration books of the County kept by the
Bond Registrar on the applicable date of record. The date of record for each interest payment shall be the
15th day of the month before such payment is due. The principal of and redemption premium, if any, on
the Bonds will be paid when due upon presentation and surrender thereof to the Bond Registrar. As long
as DTC, or its nominee Cede & Co., is the registered owner of the Bonds, payments will be made directly
to such registered owner. Disbursement of such payments to DTC participants is the responsibility of
DTC and disbursement of such payments to the beneficial owners of the Bonds is the responsibility of
DTC participants and indirect participants as described in the Preliminary Official Statement for the
Bonds. The County may from time to time as required designate a successor bond registrar and paying
agent.

PURPOSE AND SECURITY: The Bonds are to be issued pursuant to Act No. 34, Public Acts of
Michigan, 2001, as amended (the "Act"), for the purpose constructing and equipping of a Jail located in
the County of Alpena, Michigan (the "Capital Improvement Project"). The County agrees to pledge as a
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first budget obligation for the repayment of the Bonds sufficient amounts of County taxes levied each
year provided that the amount of taxes necessary to pay the principal of and interest on the Bonds,
together with the other taxes levied for the same year, shall not exceed the limit authorized by law and the
Michigan Constitution. In addition the County may use the proceeds of the millage of one mill approved
by the County voters in 2017 for construction and equipping the Jail to repay the Bonds, which millage
will be collected for 20 years beginning with the levy on December 1, 2018.

BOND INSURANCE AT PURCHASER’S OPTION: If the Bonds qualify for issuance of any policy
of municipal bond insurance or commitment therefor at the option of the proposer/purchaser, the purchase
of any such insurance policy or the issuance of any such commitment shall be at the option and expense
of the purchaser of the Bonds. Any increased costs of issuance of the Bonds resulting from such purchase
of insurance shall be paid by the purchaser. Any additional rating agency fees shall be the responsibility
of the purchaser. FAILURE OF THE MUNICIPAL BOND INSURER TO ISSUE THE POLICY
AFTER THE BONDS HAVE BEEN AWARDED TO THE PURCHASER SHALL NOT CONSTITUTE
CAUSE FOR FAILURE OR REFUSAL BY THE PURCHASER TO ACCEPT DELIVERY OF THE
BONDS FROM THE COUNTY.

GOOD FAITH CHECK: A certified or cashier's check drawn upon an incorporated bank or trust
company or a wire transfer in an amount equal to 2% ($232,000) of the face amount of the Bonds, and
payable to the order of the County will be required of the successful proposer as a guarantee of good faith
on the part of the proposer, to be forfeited as liquidated damages if such proposal be accepted and the
proposer fails to take up and pay for the Bonds. If a check is used, it must accompany each proposal. Ifa
wire transfer is used, the successful proposer is required to wire the good faith deposit not later than
Noon, prevailing Eastern Time, on the next business day following the sale using the wire instructions
provided by Municipal Financial Consultants. The good faith deposit will be applied to the purchase
price of the Bonds. No interest shall be allowed on the good faith checks and checks of each unsuccessful
proposer will be promptly returned to such proposer's representative or by registered mail. The good faith
check of the successful proposer will be cashed immediately, in which event, payment of the balance of
the purchase price of the Bonds shall be made at the closing.

AWARD OF THE BONDS — TRUE INTEREST COST: The Bonds will be awarded to the proposer
whose proposal produces the lowest true interest cost determined in the following manner: the lowest
true interest cost will be the single interest rate (compounded on May 1, 2019 and semi-annually
thereafter) necessary to discount the debt service payments from their respective payment dates to
December 28, 2018 in an amount equal to the price proposed, excluding accrued interest. December 28,
2018 is the anticipated date of delivery of the Bonds.

LEGAL OPINION: Proposals shall be conditioned upon the approving opinion of Clark Hill PLC,
Detroit, Michigan (the "Bond Counsel"), a copy of which will be printed on the reverse side of each bond
and the original of which will be furnished without expense to the purchaser of the Bonds at the delivery
thereof. The fees of Bond Counsel for its services in connection with such approving opinion are
expected to be paid from Bond Proceeds. Except to the extent necessary to issue such opinion and as
described in the Official Statement, Bond Counsel has not been requested to examine or review, and has
not examined or reviewed, any financial documents, statements or other materials that have been or may
be furnished in connection with the authorization, marketing or issuance of the Bonds and, therefore, has
not expressed and will not express an opinion with respect to the accuracy or completeness of the Official
Statement or any such financial documents, statements or materials.

TAX MATTERS: It is the opinion of Clark Hill PLC, Bond Counsel, based on its examination of the
documents described in its opinion, under existing law as enacted and construed on the date of the initial
delivery of the Bonds, the interest on the Bonds is excluded from gross income for federal income tax
purposes. Interest on the Bonds is not an item of tax preference for purposes of the individual federal
alternative minimum tax. For corporations with tax years beginning after December 31, 2017, the
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corporate alternative minimum tax was repealed by Public Law No. 115-97 (the “Tax Cuts and Jobs
Act”) enacted on December 22, 2017, effective for tax years beginning after December 31, 2017. For tax
years beginning before January 1, 2018, interest on the Bonds is not an item of tax preference for
purposes of the corporate alternative minimum tax in effect prior to enactment of the Tax Cuts and Jobs
Act; however, interest on the Bonds held by a corporation (other than an S Corporation, regulated
investment company, or real estate investment trust) may be subject to the federal alternative minimum
tax for tax years beginning before January 1, 2018 because of its inclusion in the adjusted current earnings
of a corporate holder. The opinion set forth above is subject to the condition that the County comply with
all requirements of the Internal Revenue Code of 1986, as amended (the “Code”), that must be satisfied
subsequent to the issuance of the Bonds in order that interest thereon be (or continue to be) excluded from
gross income for federal income tax purposes. Failure to comply with such requirements could cause the
interest on the Bonds to be included in gross income retroactive to the date of issuance of the Bonds. The
County has covenanted to comply with all such requirements. Bond Counsel expresses no opinion
regarding other federal tax consequences arising with respect to the Bonds and the interest thereon.

In the opinion of Clark Hill PLC, Bond Counsel, based on its examination of the documents
described in its opinion, under existing law as enacted and construed on the date of the initial delivery of
the Bonds, [the Bonds and the interest thereon are exempt from all taxation by the State of Michigan or a
political subdivision thereof, except estate taxes and taxes on gains realized from the sale, payment or
other disposition thereof.]

"ISSUE PRICE": The winning bidder shall assist the Issuer in establishing the issue price of the Bonds
and shall execute and deliver to the Issuer at Closing an “issue price” or similar certificate setting forth
the reasonably expected initial offering price to the public or the sales price or prices of the Bonds,
together with the supporting pricing wires or equivalent communications, substantially in the form
provided by Bond Counsel, with such modifications as may be appropriate or necessary, in the reasonable
judgment of the winning bidder, the Issuer and Bond Counsel. All actions to be taken by the Issuer under
this Notice of Sale to establish the issue price of the Bonds may be taken on behalf of the Issuer by the
Issuer’s municipal advisor identified herein and any notice or report to be provided to the Issuer may be
provided to the Issuer’s municipal advisor.

The Issuer intends that the provisions of Treasury Regulation Section 1.148-1(f)(3)(i) (defining
“competitive sale” for purposes of establishing the issue price of the Bonds) will apply to the initial sale
of the Bonds (the “competitive sale requirements”) because:

@8 the Issuer is disseminating this Notice of Sale to potential underwriters in a manner that is
reasonably designed to reach potential underwriters;

2) all bidders shall have an equal opportunity to bid;

3) the Issuer anticipates receiving bids from at least three underwriters of municipal bonds who have
established industry reputations for underwriting new issuances of municipal bonds; and
4) the Issuer anticipates awarding the sale of the Bonds to the bidder who submits a firm offer to

purchase the Bonds at the lowest true interest cost, as set forth in this Notice of Sale.

Any bid submitted pursuant to this Notice of Sale shall be considered a firm offer for the purchase of the

Bonds, as specified in the bid.

In the event that competitive sale requirements are satisfied, the winning bidder shall be expected to

certify as to the reasonably expected initially offering price of the Bonds to the public.

In the event that the competitive sale requirements are not satisfied, the Issuer shall so advise the winning

bidder. The Issuer shall treat (i) the first price at which 10% of a maturity of the Bonds (the “10% test”)

is sold to the public as of the sale date as the issue price of that maturity and (ii) the initial offering price

to the public as of the sale date of any maturity of the Bonds not satisfying the 10% test as of the sale date

as the issue price of that maturity (the “hold-the-offering-price rule”), in each case applied on a maturity-

by-maturity basis (and if different interest rates apply within a maturity, to each separate CUSIP number

within that maturity). The winning bidder shall advise the Issuer if any maturity of the Bonds satisfies the

10% test as of the date and time of the award of the Bonds. Any maturity of the Bonds (and if different

interest rates apply within a maturity, to each separate CUSIP number within that maturity) that does not

satisfy the 10% test as of the date and time of the award of the Bonds shall be subject to the hold-the-
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offering-price rule. Bids will not be subject to cancellation in the event that any maturity of the Bonds is
subject to the hold-the-offering-price rule. Bidders should prepare their bids on the assumption that some
or all of the maturities of the Bonds will be subject to the hold-the-offering-price rule in order to establish
the issue price of the Bonds.

By submitting a bid, each bidder confirms that, except as otherwise provided in its bid, it has an
established industry reputation for underwriting new issuances of municipal bonds, and, further, the
winning bidder shall (i) confirm that the underwriters have offered or will offer the Bonds to the public on
or before the date of award at the offering price or prices (the “initial offering price”), or at the
corresponding yield or yields, set forth in the bid submitted by the winning bidder and (ii) agree, on
behalf of the underwriters participating in the purchase of the Bonds, that the underwriters will neither
offer nor sell unsold Bonds of any maturity to which the hold-the-offering-price rule shall apply to any
person at a price that is higher than the initial offering price to the public during the period starting on the
sale date and ending on the earlier of the following:

(D the close of the fifth (5™) business day after the sale date; or

2) the date on which the underwriters have sold at least 10% of that maturity of the Bonds to the
public at a price that is no higher than the initial offering price to the public.

The winning bidder shall promptly advise the Issuer when the underwriters have sold 10% of that
maturity of the Bonds to the public at a price that is no higher than the initial offering price to the public,
if that occurs prior to the close of the fifth (5th) business day after the sale date.

The Issuer acknowledges that, in making the representation set forth above, the winning bidder will rely
on (i) the agreement of each underwriter to comply with the hold-the-offering-price rule, as set forth in an
agreement among underwriters and the related pricing wires, (ii) in the event a selling group has been
created in connection with the initial sale of the Bonds to the public, the agreement of each dealer who is
a member of the selling group to comply with the hold-the-offering-price rule, as set forth in a selling
group agreement and the related pricing wires, and (iii) in the event that an underwriter is a party to a
retail distribution agreement that was employed in connection with the initial sale of the Bonds to the
public, the agreement of each broker-dealer that is a party to such agreement to comply with the hold-the-
offering-price rule, as set forth in the retail distribution agreement and the related pricing wires. The
Issuer further acknowledges that each underwriter shall be solely liable for its failure to comply with its
agreement regarding the hold-the-offering-price rule and that no underwriter shall be liable for the failure
of any other underwriter, or of any dealer who is a member of a selling group, or of any broker-dealer that
is a party to a retail distribution agreement to comply with its corresponding agreement regarding the
hold-the-offering-price rule as applicable to the Bonds.

By submitting a bid, each bidder confirms that: (i) any agreement among underwriters, any selling group
agreement and each retail distribution agreement (to which the bidder is a party) relating to the initial sale
of the Bonds to the public, together with the related pricing wires, contains or will contain language
obligating each underwriter, each dealer who is a member of the selling group, and each broker-dealer
that is a party to such retail distribution agreement, as applicable, to comply with the hold-the-offering-
price rule if and for so long as directed by the winning bidder and as set forth in the related pricing wires,
and (ii) any agreement among underwriters relating to the initial sale of the Bonds to the public, together
with the related pricing wires, contains or will contain language obligating each underwriter that is a party
to a retail distribution agreement to be employed in connection with the initial sale of the Bonds to the
public to require each broker-dealer that is a party to such retail distribution agreement to comply with
the hold-the-offering-price rule if and for so long as directed by the winning bidder or such underwriter
and as set forth in the related pricing wires.

Sales of any Bonds to any person that is a related party to an underwriter shall not constitute sales to the
public for purposes of this Notice of Sale. Further, for purposes of this Notice of Sale:

(1) “public” means any person other than an underwriter or a related party,

(i1) “underwriter” means (A) any person that agrees pursuant to a written contract with the Issuer (or
with the lead underwriter to form an underwriting syndicate) to participate in the initial sale of the Bonds
to the public and (B) any person that agrees pursuant to a written contract directly or indirectly with a
person described in clause (A) to participate in the initial sale of the Bonds to the public (including a
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member of a selling group or a party to a retail distribution agreement participating in the initial sale of
the Bonds to the public),

(ii1) a purchaser of any of the Bonds is a “related party” to an underwriter if the underwriter and the
purchaser are subject, directly or indirectly, to (i) at least 50% common ownership of the voting power or
the total value of their stock, if both entities are corporations (including direct ownership by one
corporation of another), (ii)) more than 50% common ownership of their capital interests or profits
interests, if both entities are partnerships (including direct ownership by one partnership of another), or
(iii) more than 50% common ownership of the value of the outstanding stock of the corporation or the
capital interests or profit interests of the partnership, as applicable, if one entity is a corporation and the
other entity is a partnership (including direct ownership of the applicable stock or interests by one entity
of the other), and

(iv) “sale date” means the date that the Bonds are awarded by the Issuer to the winning bidder.

DELIVERY OF BONDS: The County will furnish Bonds ready for execution at its expense. Bonds
will be delivered without expense to the purchaser. The usual closing documents, including a certificate
that no litigation is pending affecting the issuance of the Bonds, will be delivered at the time of delivery
of the Bonds. If the Bonds are not tendered for delivery by twelve o'clock noon, Eastern Time, on the
45th day following the date of sale or the first business day thereafter if the 45th day is not a business day,
the successful proposer may on that day, or any time thereafter until delivery of the Bonds, withdraw its
proposal by serving written notice of cancellation on the undersigned, in which event the County shall
promptly return the good faith deposit. Payment for the Bonds shall be made in Federal Reserve Funds.
Unless the purchaser of the Bonds furnishes the Bond Registrar with a list of names and denominations in
which it wishes to have the Bonds issued at least ten (10) business days before delivery of the Bonds, the
Bonds will be delivered in the form of one bond for each maturity, registered in the name of the
purchaser.

UNDERTAKING TO PROVIDE CONTINUING DISCLOSURE: In order to assist the winning
proposer in complying with SEC Rule 15¢2-12, as amended, the County will covenant to undertake
(pursuant to a resolution adopted or to be adopted by its governing body), to provide annual reports and
timely notice of certain events for the benefit of beneficial owners of the Bonds. The details and terms of
the undertaking are set forth in a Continuing Disclosure Certificate to be executed and delivered by the
County, a form of which is included in the Preliminary official statement and in the final official
statement.

OFFICIAL STATEMENT:
Hard Copy

A copy of the Preliminary Official Statement (the "Preliminary Official Statement") may be
obtained by contacting Municipal Financial Consultants Incorporated at the address listed below. The
Preliminary Official Statement is in a form deemed final as of its date by the County for purposes of SEC
Rule 15¢2-12(b)1, but is subject to revision, amendment and completion of a final Official Statement (the
"Final Official Statement"). The successful proposer shall supply to the County, within twenty-four hours
after the award of the Bonds, all pricing information and any underwriter identification determined by
Bond Counsel to be necessary to complete the Final Official Statement.

Internet

In addition, the County has authorized the preparation and distribution of a Preliminary Official
Statement containing information relating to the Bonds via the Internet. The Preliminary Official
Statement can be viewed and downloaded at www.i-dealprospectus.com.

The County will furnish to the successful proposer, at no cost, 25 copies of the Final Official
Statement within seven (7) business days after the award of the Bonds. Additional copies will be
supplied upon the proposer’s agreement to pay the cost of the County for those additional copies.

The County shall deliver, at closing, an executed certificate to the effect that as of the date of
delivery the information contained in the Final Official Statement, including revisions, amendments and
completions as necessary, relating to the County and the Bonds is true and correct in all material respects,
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and that such Final Official Statement does not contain any untrue statement of a material fact or omit to
state a material fact necessary to make the statements therein, in light of the circumstances under which
they were made, not misleading.

“NOT QUALIFIED TAX-EXEMPT” The Bonds have NOT been designated by the County as a
“qualified tax-exempt obligation” for purposes of Section 265(b)(3) of the Code.

CUSIP NUMBERS: It is anticipated that CUSIP numbers will be printed on the Bonds, but neither the
failure to print such numbers nor any improperly printed number shall constitute cause for the purchaser
to refuse to accept delivery of, or to pay for the Bonds. All expenses for printing CUSIP numbers on the
Bonds will be paid by the County, except that the CUSIP Service Bureau charge for the assignment of
such numbers shall be the responsibility of and paid for by the purchaser.

BIDDER CERTIFICATION: NOT “IRAN-LINKED BUSINESS:” By submitting a bid, the bidder
shall be deemed to have certified that it is not an “Iran-Linked Business” as defined in Act 17, Public Acts
of Michigan, 2012; MCL 129.311 et seq.

ADDITIONAL INFORMATION: Further information may be obtained from the undersigned at the
address specified above or from Municipal Financial Consultants, 400 North Main Street, Suite 304,
Milford, MI 48381, from Steven Burke, CFA, telephone (313) 782-3011, email: os@mfci.com.

THE RIGHT IS RESERVED TO REJECT ANY OR ALL BIDS.
ENVELOPES: Envelopes containing the proposals should be plainly marked "Proposal for County of
Alpena Capital Improvement Jail Bonds, Series 2018."

County Executive Manager,
County of Alpena
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