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GOLT Bonds, Ser. 2019

03 Dec 2018

New York, December 03, 2018 -- Moody's Investors Service has assigned a Aa2 rating to San Juan Junior
College District, New Mexico's $5 million General Obligation (Limited Tax) Bonds, Series 2019 general
obligation limited tax (GOLT) bonds. We maintain the district's Aa2 issuer rating and the Aa2 on the district's
outstanding GOLT parity obligations. The issuer rating represents Moody's assessment of a hypothetical
general obligation unlimited tax (GOULT) pledge. Moody's uses the issuer rating as a reference for assignment
of the GOLT rating.

RATINGS RATIONALE

The Aa2 issuer rating is based on the district's sizeable tax base, which is exposed to volatility in the energy
market, particularly natural gas, and houses two coal-fired plants. Positively, the base is anchored by the City
of Farmington, the economic hub for the Four Corners region. The Aa2 further reflects the college's stable
financial position and a low direct debt burden. The rating incorporates a trend of historic enroliment declines
and an above average pension burden, reflective of the district's participation in a state-wide, cost-sharing plan
administered by the Educational Retirement Board.

The bonds are secured by a limited tax pledge capped at 5 mills. Despite this, the Aa2 GOLT rating is the
same as the issuer rating given the ability of the board and New Mexico's Department of Finance and
Administration to override the cap in the event of tax base contraction.

RATING OUTLOOK

Moody's generally does not assign outlooks to local government credits with this amount of debt outstanding.
FACTORS THAT COULD LEAD TO AN UPGRADE

- Substantial tax base expansion; trend of stabilization of enroliment

- Reductions to the pension and fixed cost burdens

FACTORS THAT COULD LEAD TO A DOWNGRADE

- Sustained deterioration to cash or fund balances

- Significant tax base contraction

- Further increases to the pension and fixed cost burdens

LEGAL SECURITY

The bonds are general obligation (limited tax) bonds of the district and are payable from general ad valorem
taxes which shall be levied against all taxable property within the district in an amount not to exceed 5 mills;
however, this limit may be exceeded if it is necessary to levy more than 5 mills to pay principal and interest on
the bonds, if the valuation of property within the district declines to a level lower than the valuation of such
property in the year the bonds were issued.

USE OF PROCEEDS

Proceeds from the Series 2019 bonds will be used for various capital projects, including the purchase and
renovation of real estate.

PROFILE

The college is a political subdivision of the State of New Mexico organized for the purpose of operating and



maintaining a program of postsecondary education which provides coursework leading to certificates and
associate degrees. The district's tax base is coterminous with San Juan County. For the 2017-2018 academic
year, the unduplicated headcount enrollment was 10,678 and full-time equivalent enrollment was 4,592.

METHODOLOGY

The principal methodology used in this rating was US Local Government General Obligation Debt published in
December 2016. Please see the Rating Methodologies page on www.moodys.com for a copy of this
methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD
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CREDIT RATINGS AND MOODY’S PUBLICATIONS ARE NOT INTENDED FOR USE BY ANY PERSON AS A
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All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary
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MOODY’S is not an auditor and cannot in every instance independently verify or validate information received
in the rating process or in preparing the Moody’s publications.
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licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or
incidental losses or damages whatsoever arising from or in connection with the information contained herein or
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To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any
person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any
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NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER
OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER
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Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation
(“MCQ”), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have,
prior to assignment of any rating, agreed to pay to Moody’s Investors Service, Inc. for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain
policies and procedures to address the independence of MIS’s ratings and rating processes. Information
regarding certain affiliations that may exist between directors of MCO and rated entities, and between entities
who hold ratings from MIS and have also publicly reported to the SEC an ownership interest in MCO of more
than 5%, is posted annually at www.moodys.com under the heading “Investor Relations — Corporate
Governance — Director and Shareholder Affiliation Policy.”
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to MOODY'’S that you are, or are accessing the document as a representative of, a “wholesale client” and that
neither you nor the entity you represent will directly or indirectly disseminate this document or its contents to
“retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an
opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or
any form of security that is available to retail investors. It would be reckless and inappropriate for retail investors
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