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New York, October 18, 2018 -- Moody's Investors Service has assigned an initial Aa2 issuer rating to Berrien
County, MI. Concurrently, we have assigned a Aa2 rating to the county's $1.8 million Hollywood Road
Consolidated Drain #524 Drainage District Drain Refunding Bonds, Series 2018 (General Obligation - Limited
Tax). Following the sale of the bonds, the county will have a total of $27 million of outstanding debt backed by
its general obligation limited tax (GOLT) pledge.

RATINGS RATIONALE

The Aa2 issuer rating reflects the county's sizable tax base in southwest Michigan (Aa1 stable), with solid full
value per capita and robust operational fund balance and liquidity. These factors are weighed against the
county's relatively low resident income characteristics, weak population trends and an elevated pension
burden. While the county is restricted from taking advantage of rising property values due to state imposed
property tax restrictions, its annual fixed costs are relatively low and should remain manageable, especially
when considering its modest debt burden.

The GOLT bonds are rated at the same level as the issuer rating reflecting the county's full faith and credit
pledge on limited tax debt. Payment on the bonds are a first budget obligation and payable from all available
resources, including the county's ad valorem property tax authority, subject to applicable statutory and
constitutional tax limitations.

RATING OUTLOOK

Outlooks are typically not assigned to local governments with this amount of debt.

FACTORS THAT COULD LEAD TO AN UPGRADE

-Continued economic and tax base expansion

-Increased resident incomes relative to the national median

-Material reduction to the county's pension burden

FACTORS THAT COULD LEAD TO A DOWNGRADE

-Material economic or tax base contraction as evidenced by falling incomes and outsized unemployment

-Sustained narrowing of operational fund balance or liquidity

-Significant increase to the county's debt, pension, or OPEB burdens

LEGAL SECURITY

The Series 2018 bonds are secured by the county's GOLT full faith and credit pledge. The ability of the county
to raise funds is subject to applicable statutory and constitutional tax limitations.

USE OF PROCEEDS

Proceeds from the current offering will refund certain outstanding maturities of the county's Hollywood Road
Consolidated Drain #524 Drainage District, Drain Bonds, Series 2010 for debt service savings.

PROFILE

Berrien County encompasses 580 square miles in the southwest corner of Michigan's Lower Peninsula. The
county is home to an estimated 154,259 residents. The City of St. Joseph is the county seat.

METHODOLOGY



The principal methodology used in these ratings was US Local Government General Obligation Debt published
in December 2016. Please see the Rating Methodologies page on www.moodys.com for a copy of this
methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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