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In the opinion of Bond Counsel, interest on the Bonds will be excludable from gross income for federal income tax purposes under
statutes, regulations, published rulings and court decisions existing on the date thereof, assuming compliance with certain
covenants by the District and the accuracy of certain representations, subject to the matters described under "Tax Matters" herein,
including a description of the alternative minimum tax consequences for corporations.
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(A Political Subdivision of the State of Texas located in Jefferson County)
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Dated Date: July 15, 2017
Interest Accrues from the Date of Initial Delivery

Due: September 1, as shown on inside cover

PAYMENT TERMS . . . The $16,075,000* Port of Beaumont Navigation District of Jefferson County, Texas, Revenue Refunding
Bonds, Series 2017 will be issued as serial bonds (the "Bonds"). Interest on the Bonds will accrue from the date of initial delivery
of the Bonds, will be payable March 1 and September 1 of each year, commencing March 1, 2018, and will be calculated on the
basis of a 360-day year consisting of twelve 30-day months. The definitive Bonds will be initially registered and delivered only to
Cede & Co., the nominee of The Depository Trust Company ("DTC") pursuant to the Book-Entry-Only System described herein.
Beneficial ownership of the Bonds may be acquired in denominations of $5,000 or integral multiples thereof. No physical delivery
of the Bonds will be made to the owners thereof. Principal of, premium, if any, and interest on the Bonds will be payable by the
Paying Agent/Registrar to Cede & Co., which will make distribution of the amounts so paid to the participating members of DTC
for subsequent payment to the beneficial owners of the Bonds. See "The Bonds - Book-Entry-Only System" herein. The initial
Paying Agent/Registrar is Amegy Bank, a division of ZB, National Association, Plano, Texas (see "THE BONDS – Paying
Agent/Registrar").
AUTHORITY FOR ISSUANCE . . . The Bonds are being issued pursuant to the laws of the State of Texas, including particularly Chapter
147, Acts of the 51st Legislature of Texas, Regular Session, 1949, as amended, Chapter 60, Texas Water Code, Chapter 1207 of
the Texas Government Code, as amended, and Chapter 1371, Texas Government Code, as amended (“Chapter 1371”), and are
direct obligations of the Port of Beaumont Navigation District of Jefferson County, Texas (the "District"), payable from a first lien
on and pledge of the Pledged Revenues which consist of the Gross Revenues of the Port Facilities System (defined in the “Order”)
plus any additional revenues, income, receipts, or other resources which hereafter may be pledged to the Bonds (on a parity lien
basis with Previously Issued Bonds and Additional Parity Bonds) as described in the order passed by the Board of Port
Commissioners of the District authorizing the Bonds. In the Bond Order, the Board of Port Commissioners of the District delegated
to an officer of the District, pursuant to Chapters 1207 and 1371, authority to complete the sale of the Bonds. The terms of sale
will be included in a "Pricing Certificate" which will complete the sale of the Bonds (the Bond Order and the Pricing Certificate
are collectively referred to as the "Order") (see "THE BONDS - Authority for Issuance").
PURPOSE . . . Proceeds from the sale of the Bonds will be used to refund a portion of the District's outstanding debt (“Refunded
Bonds”) in order to lower the overall debt service requirements of the District (see SCHEDULE I herein) and to pay the costs of
issuance of the Bonds.
MATURITY SCHEDULE
See Schedule on Inside Front Cover
LEGALITY . . . The Bonds are offered for delivery when, as and if issued and received by the Underwriters and subject to the
approving opinion of the Attorney General of Texas and the opinion of Germer PLLC, Bond Counsel, Beaumont, Texas (see
APPENDIX D, "Form of Bond Counsel's Opinion"). Certain legal matters will be passed upon for the Underwriters by Kline
Alvarado Veio, PC, Denver, Colorado, Counsel for the Underwriters.
DELIVERY . . . It is expected that the Bonds will be available for delivery through DTC on September 6, 2017.

OPPENHEIMER & CO.
ESTRADA HINOJOSA
________________
* Preliminary, subject to change.

HILLTOPSECURITIES

CUSIP Prefix(1): 733608
MATURITY SCHEDULE*
M aturity
(September 1)
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028**
2029
2030
2031
2032
2033

Principal
Amount
$
270,000
550,000
560,000
575,000
585,000
710,000
1,125,000
1,160,000
1,180,000
1,210,000
1,250,000
1,285,000
1,330,000
1,375,000
1,435,000
1,475,000

Interest
Rate

Initial
Yield

CUSIP
(1)
Suffix

(Interest to Accrue from the Date of Initial Delivery)
_____________
* Preliminary, subject to change.
(1) CUSIP is a registered trademark of the American Bankers Association. CUSIP data is provided by CUSIP Global Services,
managed by Standard & Poor’s Financial Services LLC on behalf of the American Bankers Association. This data is not
intended to create a database and does not serve in any way as a substitute for the CUSIP services. None of the District, the
Financial Advisor or the Underwriters shall be responsible for the selection or correctness of the CUSIP numbers shown
herein.

** OPTIONAL REDEMPTION. . . The District reserves the right, at its option, to redeem Bonds having stated maturities on and after
September 1, 2028, in whole or in part in principal amounts of $5,000 or any integral multiple thereof, on September 1, 2027, or
any date thereafter, at the par value thereof plus accrued interest to the date of redemption (see “THE BONDS - Optional
Redemption”).
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For purposes of compliance with Rule 15c2-12 of the United States Securities and Exchange Commission, as amended and in effect
on the date hereof (the “Rule”), this document constitutes an Official Statement of the District with respect to the Bonds that has
been “deemed final” by the District as of its date except for the omission of no more than the information permitted by the Rule.
No dealer, broker, salesman or other person has been authorized by the District or the Underwriters to give any information, or
to make any representations other than those contained in this Official Statement, and, if given or made, such other information or
representations must not be relied upon as having been authorized by the District or the Underwriters. This Official Statement does
not constitute an offer to sell Bonds in any jurisdiction to any person to whom it is unlawful to make such offer in such jurisdiction.
Certain information set forth herein has been obtained from the District and other sources which are believed to be reliable but is
not guaranteed as to accuracy or completeness, and is not to be construed as a representation by the Financial Advisor or the
Underwriters. Any information and expressions of opinion herein contained are subject to change without notice, and neither the
delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that there
has been no change in the affairs of the District or other matters described herein since the date hereof.
The Underwriters have provided the following sentence for inclusion in this Official Statement. The Underwriters have reviewed
the information in this Official Statement in accordance with, and as part of, their responsibilities to investors under the federal
securities laws as applied to the facts and circumstances of this transaction, but the Underwriters do not guarantee the accuracy
or completeness of such information.
IN CONNECTION WITH THE OFFERING OF THE BONDS, THE UNDERWRITERS MAY OVER-ALLOT OR EFFECT
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICES OF THE BONDS AT A LEVEL ABOVE THAT
WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE
DISCONTINUED AT ANY TIME.
Neither the District nor the Underwriters make any representations regarding the information contained in this Official Statement
regarding The Depository Trust Company or its book-entry-only system. CUSIP numbers have been assigned to this issue by the
CUSIP Service Bureau, and are included solely for the convenience of the owners of the Bonds. Neither the District nor the
Underwriters shall be responsible for the selection or correctness of the CUSIP numbers shown on the inside cover page.
NEITHER THE UNITED STATES SECURITIES AND EXCHANGE COMMISSION NOR ANY STATE SECURITIES
COMMISSION HAS APPROVED OR DISAPPROVED OF THE BONDS OR PASSED UPON THE ADEQUACY OR ACCURACY
OF THIS DOCUMENT. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.
This Official Statement contains “Forward-Looking” statements within the meaning of Section 21E of the Securities Exchange Act
of 1934, as amended. Such statements may involve known and unknown risks, uncertainties and other factors which may cause the
actual results, performance and achievements to be different from future results. Performance and achievements expressed or
implied by such Forward-Looking statements. Investors are cautioned that the actual results could differ materially from those set
forth in the Forward-Looking statements.
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PRELIMINARY OFFICIAL STATEMENT SUMMARY
This summary is subject in all respects to the more complete information and definitions contained or incorporated in this Official
Statement. The offering of the Bonds (herein referred to as the "Bonds") to potential investors is made only by means of this entire
Official Statement. No person is authorized to detach this summary from this Official Statement or to otherwise use it without the
entire Official Statement.
THE DISTRICT ....................................... The Port of Beaumont Navigation District of Jefferson County, Texas (the "District") is a
political subdivision located in Jefferson County operating pursuant to the general laws of
the State of Texas. The District was created in 1949 by the Texas Legislature. The District
is directed by a six member Board of Port Commissioners (the "Board") who are elected
to six year staggered terms. The Commissioners hire a Port Director which is the chief
executive officer. The Board formulates operating policies for the District while the
Director implements the policies and directives of the Board.
The District covers an area of approximately 150 square miles including the City of
Beaumont, Texas. The District's port facility is located approximately 42 miles up the
federally maintained Sabine-Neches Waterway from the Gulf of Mexico. The river
channel is 400 feet wide and 40 feet deep and is connected to the Intercoastal Waterway
(see "INTRODUCTION - Description of the District").
THE BONDS ........................................... The Port of Beaumont Navigation District of Jefferson County, Texas, $16,075,000*
Revenue Refunding Bonds, Series 2017 are issued as serial bonds maturing September 1,
2018 through September 1, 2033, unless the Underwriters designate one or more maturities
as Term Bonds (see "THE BONDS - Description of the Bonds").
PAYMENT OF INTEREST ........................ Interest on the Bonds accrues from the date of initial delivery of the Bonds, and is payable
March 1, 2018, and each September 1 and March 1 thereafter until maturity or prior
redemption. (see "THE BONDS - Description of the Bonds" and "THE BONDS - Optional
Redemption").
AUTHORITY FOR ISSUANCE .................. The Bonds are issued pursuant to the general laws of the State of Texas (the "State"),
including particularly Chapter 147, Acts of the 51st Legislature of Texas, Regular Session,
1949, as amended, Chapter 60, Texas Water Code, Chapter 1207 of the Texas Government
Code, as amended, Chapter 1371, Texas Government Code, as amended (“Chapter 1371”)
and a Bond Order passed by the Board of Port Commissioners of the District. In the Bond
Order, the Board of Port Commissioners of the District delegated to an officer of the
District, pursuant to Chapters 1207 and 1371, authority to complete the sale of the Bonds.
The terms of sale will be included in a "Pricing Certificate" which will complete the sale
of the Bonds (the Bond Order and the Pricing Certificate are collectively referred to as the
"Order") (see "THE BONDS - Authority for Issuance").
SECURITY FOR THE BONDS ................... The Bonds constitute direct obligations of the District, payable from a first lien on and
pledge of the Pledged Revenues which consist of the Gross Revenues of the Port Facilities
System plus any additional revenues, income, receipts, or other resources which hereafter
may be pledged to the Bonds as described in the order passed by the Board of Port
Commissioners of the District authorizing the Bonds (see "THE BONDS - Security and
Source of Payment").
OPTIONAL REDEMPTION ...................... The District reserves the right, at its option, to redeem Bonds having stated maturities on
and after September 1, 2028, in whole or in part in principal amounts of $5,000 or any
integral multiple thereof, on September 1, 2027, or any date thereafter, at the par value
thereof plus accrued interest to the date of redemption (see “THE BONDS - Optional
Redemption”).
TAX EXEMPTION................................... In the opinion of Bond Counsel, the interest on the Bonds will be excludable from gross
income for federal income tax purposes under existing law, subject to the matters described
under the caption "Tax Matters" herein, including a description of the alternative minimum
tax consequences for corporations.
USE OF PROCEEDS ................................ Proceeds from the sale of the Bonds will be used to refund a portion of the District's
outstanding debt (“Refunded Bonds”) in order to lower the overall debt service
requirements of the District (see SCHEDULE I herein) and to pay the costs of issuance of
the Bonds.
________________
* Preliminary, subject to change.
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RATINGS ............................................... The Bonds are rated “A3” with a stable outlook by Moody's Investors Service, Inc.
(“Moody’s”) and “AA-” with a stable outlook by Fitch Ratings (“Fitch”). The outstanding
revenue debt of the District is rated "A3" by Moody's and "AA-" by Fitch (see "OTHER
INFORMATION - Ratings").
BOOK-ENTRY-ONLY SYSTEM ............... The definitive Bonds will be initially registered and delivered only to Cede & Co., the
nominee of DTC pursuant to the Book-Entry-Only System described herein. Beneficial
ownership of the Bonds may be acquired in denominations of $5,000 or integral multiples
thereof. No physical delivery of the Bonds will be made to the beneficial owners thereof.
Principal of, premium, if any, and interest on the Bonds will be payable by the Paying
Agent/Registrar to Cede & Co., which will make distribution of the amounts so paid to the
participating members of DTC for subsequent payment to the beneficial owners of the
Bonds (see "THE BONDS - Book-Entry-Only System").
PAYMENT RECORD ............................... The District has never defaulted on payment of its bonds.

For additional information regarding the District, please contact:

Mr. David C. Fisher

Mr. Steven A. Adams

Port Director and CEO
Port of Beaumont Navigation District

Mr. Paul N. Jasin
Specialized Public Finance Inc.

1225 Main Street
Beaumont, Texas 77704

or

Phone: (409) 835-5367 ext. 222
Fax: (409) 835-0512

4925 Greenville Avenue, Suite 1350
Dallas, Texas 75206
Phone: (214) 373-3911
Fax:
(214) 373-3913
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PORT OFFICIALS, STAFF AND CONSULTANTS

ELECTED OFFICIALS
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Expires

C.A. "Pete" Shelton
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2001
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Lee E. Smith
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2002
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Retired

Georgine Guillory
Secretary-Treasurer

2007

2023

Self-Employed

Louis M . Broussard, Jr.
At-Large

2001

2023

President, Beaumont Rice M ills

Pat Anderson
Commissioner

2013

2019

Sales Executive, Becker Printing

Bill C. Darling
Commissioner

2013

2021

South Texas Regional President, M idSouth Bank

Commissioners

Occupation

APPOINTED OFFICIALS

Employment in
Name
David C. Fisher
Bill Carpenter
Ernest L. Bezdek
Kirby Dartez
Al M atulich
Tracy M ills

Position
Port Director and CEO
Deputy Port Director
Director of Trade Development
Director of Operations
Dock Superintendent
Director of Finance and Administration

Current Position
2002
2002
2002
2002
2002
2011

Initial
Employment
with Port
1981
1978
1998
1985
2002
2011

CONSULTANTS AND ADVISORS
Auditors ...................................................................................................................................... Funchess, Mills, White & Co., P.C.
Beaumont, Texas

Bond Counsel ............................................................................................................................................................... Germer PLLC
Beaumont, Texas

Financial Advisor...............................................................................................................................Specialized Public Finance Inc.
Dallas, Texas
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OFFICIAL STATEMENT
RELATING TO
$16,075,000*
PORT OF BEAUMONT NAVIGATION DISTRICT OF JEFFERSON COUNTY, TEXAS
(A Political Subdivision of the State of Texas located in Jefferson County)
REVENUE REFUNDING BONDS, SERIES 2017
INTRODUCTION
This Official Statement, which includes the Appendices hereto, provides certain information regarding the issuance of
$16,075,000* Port of Beaumont Navigation District of Jefferson County, Texas Revenue Refunding Bonds, Series 2017. Except
as otherwise indicated herein, capitalized terms used in this Official Statement have the same meanings assigned to such terms in
the Order authorizing the issuance of the Bonds.
There follows in this Official Statement descriptions of the Bonds and certain information regarding the District and its finances.
All descriptions of documents contained herein are only summaries and are qualified in their entirety by reference to each such
document. Copies of such documents may be obtained from the District's Financial Advisor, Specialized Public Finance Inc.,
Dallas, Texas.
DESCRIPTION OF THE DISTRICT. . . The Port of Beaumont Navigation District of Jefferson County, Texas (the “District”) is a
political subdivision located in Jefferson County existing and operating under the provisions of Article XVI, Section 59 of the
Texas Constitution, Chapter 147, Acts of the 51st Legislature of Texas, Regular Session, 1949, as amended, and related statutes of
the State of Texas, as amended, The District is governed by a six member Board of Port Commissioners (the “Board”) who are
elected to six-year staggered terms. The Commissioners hire a Port Director which is the chief executive officer. The Board
formulates operating policies for the Port while the Director implements the policies and directives of the Board.
The District covers an area of approximately 150 square miles including the City of Beaumont, Texas. The Port facility is located
approximately 42 miles up the federally maintained Sabine-Neches Waterway from the Gulf of Mexico. The river channel is 400
feet wide and 40 feet deep and is connected to the Intercoastal Waterway.

PLAN OF FINANCING
PURPOSE . . . Proceeds from the sale of the Bonds will be used to (i) refund a portion of the District’s debt as more particularly
described in “SCHEDULE I – Schedule of Refunded Bonds” (the “Refunded Bonds”), and (ii) paying costs of issuance of the
Bonds.
REFUNDED BONDS . . . The principal and interest due on the Refunded Bonds are to be paid on the redemption date of such Refunded
Bonds, from funds to be deposited pursuant to a certain Escrow Agreement (the "Escrow Agreement") between the District and
Amegy Bank, a division of ZB, National Association, Plano, Texas (the "Escrow Agent"). The Order provides that from the proceeds
of the sale of the Bonds received from the Underwriters and other available District funds, if any, the District will deposit with the
Escrow Agent the amount necessary to accomplish the discharge and final payment of the Refunded Bonds on the redemption dates
as set forth in SCHEDULE I - SCHEDULE OF REFUNDED BONDS. Such funds will be held by the Escrow Agent in a special
escrow account (the "Escrow Fund") and used to purchase obligations of some or all of the following types: (a) direct, noncallable
obligations of the United States of America, including obligations that are unconditionally guaranteed by the United States of
America., (ii) noncallable obligations of an agency or instrumentality of the United States of America, including obligations that
are unconditionally guaranteed or insured by the agency or instrumentality and that, on the date of the purchase thereof are rated
as to investment quality by a nationally recognized investment rating firm not less than AAA or its equivalent, and (iii) noncallable
obligations of a state or an agency or a county, municipality, or other political subdivision of a state that have been refunded and
that, on the date the District Board adopts or approves the proceedings authorizing the Bonds are rated as to investment quality by
a nationally recognized investment rating firm not less than AAA or its equivalent (the "Defeasance Securities"). Under the Escrow
Agreement, the Escrow Fund is irrevocably pledged to the payment of the principal of and interest on the Refunded Bonds.
Grant Thornton LLP, certified public accountants, a nationally recognized accounting firm, will issue its report (the "Report")
verifying at the time of delivery of the Bonds to the Underwriters thereof the mathematical accuracy of the schedules that
demonstrate the Defeasance Securities will mature and pay interest in such amounts which, together with uninvested funds, if any,
in the Escrow Fund, will be sufficient to pay, when due, the principal of and interest on the Refunded Bonds (see "OTHER
INFORMATION – Verification of Mathematical Computations"). Any surplus funds remaining in the Escrow Fund after the
redemption of the Refunded Bonds will be paid to the District. The funds on deposit in the Escrow Fund will not be available to
pay the Bonds.

_____________
* Preliminary, subject to change.
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By the deposit of the Defeasance Securities and cash with the Escrow Agent pursuant to the resolution pursuant to which the
Refunded Bonds were issued, the District will have effected the defeasance of all of the Refunded Bonds in accordance with State
law and in reliance upon the Report. It is the opinion of Bond Counsel that as a result of such defeasance and in reliance upon the
Report, the Refunded Bonds will be outstanding only for the purpose of receiving payments from the Defeasance Securities and
any cash held for such purpose by the Escrow Agent and such Refunded Bonds will not be deemed as being outstanding obligations
of the District nor for the purpose of applying any limitation on the issuance of debt, and the District will have no further
responsibility with respect to amounts available in the Escrow Fund for the payment of the Refunded Bonds from time to time,
including any insufficiency therein caused by the failure of to receive pay when due on the Defeasance Securities.
SOURCES AND USES OF FUNDS . . . The proceeds from the sale of the Bonds, together with other lawfully available funds from the
District, will be applied approximately as follows:

S OURCES OF FUNDS :
Principal Amount of the Bonds
Reoffering Premium
Original Issue Discount
Transfers from Prior Issue Debt Service Reserve Funds
Total Sources of Funds
US ES OF FUNDS :
Deposit to Escrow Fund
Underwriters' Discount
Costs of Issuance/Rounding Amount
Total Uses of Funds

$

$

$

$

-

-

THE BONDS
DESCRIPTION OF THE BONDS . . . The Bonds will be dated July 15, 2017, and will bear interest from the date of initial delivery of
the Bonds. The Bonds will mature on the dates and in the principal amounts and, will bear interest at the rates set forth on the
inside cover page of this Official Statement. Interest on the Bonds will be computed on the basis of a 360 day year of twelve 30
day months and is payable on each March 1 and September 1, commencing March 1, 2018, until maturity or prior redemption. The
definitive Bonds will be issued only in fully registered form in any integral multiple of $5,000 for any one maturity and will he
initially registered and delivered only to Cede & Co., the nominee of The Depository Trust Company ("DTC") pursuant to the
Book-Entry-Only System described herein. The initial bond(s) will be issued to the Underwriters (“Purchaser”). No physical
delivery of the Bonds will be made to the owners thereof. Principal of, premium, if any, and interest on the Bonds will be payable
by the Paying Agent/Registrar to Cede & Co., which will make distribution of the amounts so paid to the participating members of
DTC for subsequent payment to the beneficial owners of the Bonds. See "Book-Entry-Only System" herein.
AUTHORITY FOR ISSUANCE . . . The Bonds are being issued pursuant to the laws of the State of Texas, including particularly Chapter
147, Acts of the 51st Legislature of Texas, Regular Session, 1949, as amended, Chapter 60, Texas Water Code, Chapter 1207 of
the Texas Government Code, as amended, and Chapter 1371, Texas Government Code, as amended (“Chapter 1371”), In the Bond
Order, the Board of Port Commissioners of the District delegated to an officer of the District, pursuant to Chapters 1207 and 1371,
authority to complete the sale of the Bonds. The terms of sale will be included in a "Pricing Certificate" which will complete the
sale of the Bonds (the Bond Order and the Pricing Certificate are collectively referred to as the "Order"). See “SELECTED
PROVISIONS OF THE BOND ORDER” attached hereto as APPENDIX C.
SECURITY AND SOURCE OF PAYMENT . . . The Bonds are direct obligations of the Port of Beaumont Navigation District of Jefferson
County, Texas (the "District"), payable from a first lien on and pledge of the Pledged Revenues which consist of the Gross Revenues
of the Port Facilities System plus any additional revenues, income, receipts, or other resources which hereafter may be pledged to
the Bonds as described in the order passed by the Board of Port Commissioners of the District authorizing the Bonds.
The District has outstanding Previously Issued Bonds secured by and payable from Pledged Revenues on parity with the Bonds, as
follows:
Dated Date
11/15/2007
10/15/2008
6/20/2012

Outstanding Debt (1)
$205,000
$525,000
$3,190,000

Issue Description
Revenue Bonds, Series 2007
Revenue Bonds, Series 2008
Revenue Refunding Bonds, Series 2012

(1) As of June 1, 2017. Excludes the Refunded Bonds. Preliminary, subject to change.
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PLEDGED REVENUES. . . The Previously Issued Bonds, the Bonds and any Additional Parity Bonds, and the interest thereof, are
and shall be secured by and payable from an irrevocable first lien on and pledge of the Pledged Revenues; and the Pledged Revenues
are further pledged irrevocably to the establishment and maintenance of the Interest and Sinking Fund and the Reserve Fund as
hereinafter provided. The Previously Issued Bonds, the Bonds and any Additional Parity Bonds are and will be secured by and
payable only from the Pledged Revenues, and are not secured by or payable from a mortgage or deed of trust on any real, personal
or mixed properties constituting the System.
PERFECTION OF SECURITY FOR THE BONDS. . . Chapter 1208, as amended, Texas Government Code, applies to the issuance of the
Bonds and the pledge of the Pledged Revenues, and such pledge is therefore, valid, effective and perfected. Should Texas law be
amended while the Bonds are outstanding and unpaid, the result of such amendment being that the pledge of the Pledged Revenues
is to be subject to the filing requirements of Chapter 9, Texas Business and Commerce Code, in order to preserve to the registered
owners of the Bonds a security interest in such pledge, the Port has agreed to take such measures as it determines is reasonable and
necessary to enable a filing of a security interest in said pledge to occur.
RATES. . . The Port has covenanted in the Order that it will fix, establish, maintain and collect such rates for the use and availability
of the System, which will provide Gross Revenues sufficient to: (i) pay, together with ad valorem taxes available for paying
maintenance and operation expenses, all current expenses of maintaining and operating the System; (ii) produce Net Revenues in
an amount equal to at least 1.25 times the sums required to pay debt service on the Previously Issued Bonds, the Bonds and
Additional Parity Bonds; and (iii) pay all other obligations of the System. See “SELECTED PROVISIONS OF THE BOND
ORDER” attached hereto as APPENDIX C.
MAINTENANCE TAX. . . The Port will covenant in the Order that it will, to the extent permissible by law, levy and collect ad valorem
taxes for the purpose of paying maintenance and operation expenses of the System in an amount which together with revenues as
shall be, in the judgment of the Board, sufficient (after payment of debt service on the Previously Issued Bonds, the Bonds, and the
Additional Parity Bonds) to pay Maintenance and Operation Expenses of the System. The Port’s tax rate is limited to $0.10 per
$100 in assessed valuation for such maintenance and operation purposes.
ADDITIONAL PARITY BONDS TEST. . . Before the Port may issue additional bonds payable from Pledged Revenues on parity with
the Previously Issued Bonds and the Bonds (“Additional Parity Bonds”), an independent certified public accountant, or independent
firm of certified public accountants, must sign a written certificate stating that during the next preceding year, or any twelve
consecutive calendar month period ending not more than ninety days prior to the date of the then proposed Additional Parity Bonds,
the Net Revenues were, in his/her or its opinion, at least equal to 1.25 times the average annual principal and interest requirements
(computed on a fiscal year basis) including amortization installments of all Previously Issued Bonds, and any Additional Parity
Bonds to be outstanding after the issuance of the then proposed Additional Parity Bonds. The Bonds are “Additional Parity Bonds”
with respect to the outstanding Previously Issued Bonds and, as such, the Port will cause such certification of independent certified
public account to be delivered in connection with their issuance.
REVENUE FUND. . . All Gross Revenues of the System are to be deposited in the Revenue Fund and then transfers are to be made
to the Interest and Sinking Fund and the Reserve Fund as first charges against the Gross Revenues. After these transfers are made,
the Operation and Maintenance Expenses of the System shall be paid from the Revenue Fund, retaining in the Revenue Fund
estimated Operation and Maintenance Expenses of the System for a period of three months. Any monies not required for the above
purposes shall be transferred to the Renewal, Replacement and Surplus Fund.
INTEREST AND SINKING FUND. . . The amounts to be deposited in the Interest and Sinking Fund during each year are to be equal to
100% of the amounts required to meet principal and interest on the Bonds and any Additional Parity Bonds as they mature and
come due. Monies in said Fund shall be maintained at the official depository bank of the Port.
RESERVE FUND. . . Monies in the Reserve Fund shall be used solely for the purpose of retiring the last Previously Issued Bonds
and Additional Parity Bonds as they become due, or for the payment of principal and interest on any Previously Issued Bonds, the
Bonds, or any Additional Parity Bonds where the amounts in the Interest and Sinking Fund are insufficient. The Reserve Fund shall
be maintained in an amount equal to the average annual principal and interest requirements of the Previously Issued Bonds, the
Bonds and any Additional Parity Bonds and, upon issuance of the Bonds, will be fully funded in the amount required to be held
therein pursuant to the Order.
RENEWAL, REPLACEMENT AND SURPLUS ACCOUNT . . . Monies in said account shall be used for renewals, replacements and
extraordinary maintenance of the Port or for any other lawful purpose.
See “SELECTED PROVISIONS OF THE BOND ORDER” attached hereto as APPENDIX C.
OPTIONAL REDEMPTION . . . The District reserves the right, at its option, to redeem Bonds having stated maturities on and after
September 1, 2028, in whole or in part in principal amounts of $5,000 or any integral multiple thereof, on September 1, 2027, or
any date thereafter, at the par value thereof plus accrued interest to the date of redemption. If less than all of the Bonds are to be
redeemed, the District may select the maturities of the Bonds to be redeemed. If less than all the Bonds of any maturity are to be
redeemed, the Paying Agent/Registrar (or DTC while the Bonds are in Book-Entry-Only form) shall determine by lot the Bonds,
or portions thereof, within such maturity to be redeemed.
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NOTICE OF REDEMPTION . . . Not less than thirty (30) days prior to a redemption date for the Bonds, the District shall cause a notice
of such redemption to be sent by United States mail, first-class postage prepaid, to the registered owners of each Bond or portion
thereof to be redeemed at its address as it appeared on the registration books of the Paying Agent/Registrar on the day such notice
of redemption is mailed. ANY NOTICE OF REDEMPTION SO MAILED TO THE REGISTERED OWNERS WILL BE
DEEMED TO HAVE BEEN DULY GIVEN IRRESPECTIVE OF WHETHER ONE OR MORE OF THE REGISTERED
OWNERS FAILED TO RECEIVE SUCH NOTICE. By the date fixed for any such redemption, due provision shall be made with
the Paying Agent/Registrar for the payment of the required redemption price for the Bonds or portions thereof which are to be so
redeemed. If such notice of redemption is given and any other condition to redemption satisfied, all as provided above, the Bonds
or portion thereof which are to be redeemed thereby automatically shall be treated as redeemed prior to their scheduled maturities,
and they shall not bear interest after the date fixed for redemption, and they shall not be regarded as being outstanding except for
the right of the registered owner to receive the redemption price from the Paying Agent/Registrar out of the funds provided for
such payment.
With respect to any optional redemption of the Bonds, unless certain prerequisites to such redemption required by the Resolution
have been met and money sufficient to pay the principal of and premium, if any, and interest on the Bonds to be redeemed will
have been received by the Paying Agent/Registrar prior to the giving of such notice of redemption, such notice may state that said
redemption may, at the option of the District, be conditional upon the satisfaction of such prerequisites and receipt of such money
by the Paying Agent/Registrar on or prior to the date fixed for such redemption or upon any prerequisite set forth in such notice of
redemption. If a conditional notice of redemption is given and such prerequisites to the redemption are not fulfilled, such notice
will be of no force and effect, the District will not redeem such Bonds, and the Paying Agent/Registrar will give notice in the
manner in which the notice of redemption was given, to the effect that such Bonds have not been redeemed.
The Paying Agent/Registrar and the District, so long as a Book-Entry-Only System is used for the Bonds, will send any notice of
redemption of Bonds, notice of proposed amendment or other notices with respect to the Bonds only to DTC. Any failure by DTC
to advise any DTC participant, or of any DTC participant or indirect participant to notify the Beneficial Owner, will not affect the
validity of the redemption of the Bonds called for redemption or any other action premised on any such notice. Redemption of
portions of the Bonds by the District will reduce the outstanding principal amount of such Bonds held by DTC. In such event, DTC
may implement, through its Book-Entry-Only System, a redemption of such Bonds held for the account of DTC participants in
accordance with its rules or other agreements with DTC participants and then DTC participants and indirect participants may
implement a redemption of such Bonds from the Beneficial Owners. Any such selection of Bonds to be redeemed will not be
governed by the Resolution and will not be conducted by the District or the Paying Agent/Registrar. Neither the District nor the
Paying Agent/Registrar will have any responsibility to DTC participants, indirect participants or the persons for whom DTC
participants act as nominees, with respect to the payments on the Bonds or the providing of notice to DTC participants, indirect
participants, or Beneficial Owners of the selection of portions of the Bonds for redemption. (See "THE BONDS – Book-EntryOnly System" herein.)
DEFEASANCE . . . The Order provides for the defeasance of the Bonds in any manner permitted by law, which includes when the
payment of the principal of and premium, if any, on the Bonds, plus interest thereon to the due date thereof (whether such due date
be by reason of maturity, redemption or otherwise), is provided by irrevocably depositing with a paying agent or other authorized
bank in trust (1) money sufficient to make cash payment or (2) pursuant to an escrow or trust agreement, funds or direct U.S. or
U.S. guaranteed obligations in such amounts to insure availability of sufficient money to make such payment, and all necessary
and proper fees, compensation and expenses of the paying agent and, if applicable, escrow agent for the Bonds, provided that if
any such bonds to be defeased are to be redeemed prior to maturity, provision shall have been made for giving the required notice
for redemption. Upon such deposit as described above, such Bonds shall no longer be regarded to be outstanding or unpaid.
BOOK-ENTRY-ONLY SYSTEM . . . This section describes how ownership of the Bonds is to be transferred and how the principal of,
premium, if any, and interest on the Bonds are to be paid and credited by The Depository Trust Company (“DTC”), New York,
New York, while the Bonds are registered in its nominee name. The information in this section concerning DTC and the BookEntry-Only System has been provided by DTC for its use in disclosure documents such as this Official Statement. The District
and the Underwriters believe the source of such information to be reliable, but take no responsibility for the accuracy or
completeness thereof.
The District and the Underwriters cannot and do not give any assurance that (1) DTC will distribute payment of debt service on the
Bonds, or redemption or other notices to DTC Participants, (2) DTC Participants or others will distribute debt service payments
paid to DTC or its nominee (as the registered owner of the Bonds), or redemption or other notices, to the Beneficial Owners, or
that they will do so on a timely basis, or (3) DTC will serve and act in the manner described in this Official Statement. The current
rules applicable to DTC are on file with the Securities and Exchange Commission, and the current procedures of DTC to be followed
in dealing with DTC Participants are on file with DTC.
DTC, will act as depository for the Bonds. The Bonds will be issued as fully-registered securities registered in the name of Cede
& Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative of DTC. One fullyregistered Security certificate will be issued for each maturity of the Bonds, in the aggregate principal amount of such issue, and
will be deposited with DTC.
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DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New York Banking Law, a
“banking organization” within the meaning of the New York Banking Law, a member of the Federal Reserve System, a “clearing
corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the
provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million
issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments (from over 100
countries) that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among
Direct Participants of sales and other securities transactions in deposited securities, through electronic computerized book-entry
transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical movement of securities
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation
(“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed Income Clearing
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and
clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either directly or indirectly
(“Indirect Participants”). DTC has Standard & Poor’s highest rating: AAA. The DTC Rules applicable to its Participants are on file
with the Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com and www.dtc.org.
Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit for the
Bonds on DTC’s records. The ownership interest of each actual purchaser of each Security (“Beneficial Owner”) is in turn to be
recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from DTC of
their purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of the transaction, as
well as periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered
into the transaction. Transfers of ownership interests in the Bonds are to be accomplished by entries made on the books of Direct
and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in Bonds, except in the event that use of the book-entry system for the Bonds is discontinued.
To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of DTC’s
partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC. The deposit of
Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial
ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the identity of the
Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial Owners. The Direct and
Indirect Participants will remain responsible for keeping account of their holdings on behalf of their customers.
Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect Participants,
and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among them, subject
to any statutory or regulatory requirements as may be in effect from time to time. Beneficial Owners of Bonds may wish to take
certain steps to augment the transmission to them of notices of significant events with respect to the Bonds, such as redemptions,
tenders, defaults, and proposed amendments to the Security documents. For example, Beneficial Owners of Bonds may wish to
ascertain that the nominee holding the Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In
the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and request that copies of notices
be provided directly to them.
Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed, DTC’s practice is to
determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.
Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds unless authorized by a
Direct Participant in accordance with DTC’s MMI Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to Issuer
as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct
Participants to whose accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).
Redemption proceeds, distributions, and dividend payments on the Bonds will be made to Cede & Co., or such other nominee as
may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon DTC’s
receipt of funds and corresponding detail information from Issuer or Agent, on payable date in accordance with their respective
holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions and
customary practices, as is the case with securities held for the accounts of customers in bearer form or registered in “street name,”
and will be the responsibility of such Participant and not of DTC, Agent, or Issuer, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and dividend payments to Cede
& Co. (or such other nominee as may be requested by an authorized representative of DTC) is the responsibility of Issuer or Agent,
disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments to the
Beneficial Owners will be the responsibility of Direct and Indirect Participants.
DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving reasonable notice to
Issuer or Agent. Under such circumstances, in the event that a successor depository is not obtained, Security certificates are required
to be printed and delivered.
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The District may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor securities
depository). In that event, Bond certificates will be printed and delivered.
The information in this section concerning DTC and DTC’s book-entry system has been obtained from sources that the District
believes to be reliable, but neither the District, the Financial Adviser, or the Underwriters take responsibility for the accuracy
thereof.
Use of Certain Terms in Other Sections of this Official Statement. In reading this Official Statement it should be understood
that while the Bonds are in the Book-Entry-Only System, references in other sections of this Official Statement to registered owners
should be read to include the person for which the Participant acquires an interest in the Bonds, but (i) all rights of ownership must
be exercised through DTC and the Book-Entry-Only System, and (ii) except as described above, notices that are to be given to
registered owners under the Order will be given only to DTC.
Effect of Termination of Book-Entry-Only System. In the event that the Book-Entry-Only System is discontinued by DTC or
the use of the Book-Entry-Only System is discontinued by the District, printed Bonds will be issued to the holders and the Bonds
will be subject to transfer, exchange and registration provisions as set forth in the Order and summarized under “THE BONDS Transfer, Exchange and Registration” below.
PAYING AGENT/REGISTRAR . . . The initial Paying Agent/Registrar is Amegy Bank, a division of ZB, National Association, Plano,
Texas. In the Order, the District retains the right to replace the Paying Agent/Registrar. The District covenants to maintain and
provide a Paying Agent/Registrar at all times until the Bonds are duly paid and any successor Paying Agent/Registrar shall be a
commercial bank or trust company organized under the laws of the State of Texas or other entity duly qualified and legally
authorized to serve as and perform the duties and services of Paying Agent/Registrar for the Bonds. Upon any change in the Paying
Agent/Registrar for the Bonds, the District agrees to promptly cause a written notice thereof to be sent to each registered owner of
the Bonds by United States mail, first class, postage prepaid, which notice shall also give the address of the new Paying
Agent/Registrar.
TRANSFER, EXCHANGE AND REGISTRATION . . . In the event the Book-Entry-Only System should be discontinued, the Bonds may
be transferred and exchanged on the registration books of the Paying Agent/Registrar only upon presentation and surrender to the
Paying Agent/Registrar and such transfer or exchange shall be without expense or service charge to the registered owner, except
for any tax or other governmental charges required to be paid with respect to such registration, exchange and transfer. Bonds may
be assigned by the execution of an assignment form on the respective Bonds or by other instrument of transfer and assignment
acceptable to the Paying Agent/Registrar. New Bonds will be delivered by the Paying Agent/Registrar, in lieu of the Bonds being
transferred or exchanged, at the designated office of the Paying Agent/Registrar, or sent by United States mail, first class, postage
prepaid, to the new registered owner or his designee. To the extent possible, new Bonds issued in an exchange or transfer of Bonds
will be delivered to the registered owner or assignee of the registered owner in not more than three business days after the receipt
of the Bonds to be canceled, and the written instrument of transfer or request for exchange duly executed by the registered owner
or his duly authorized agent, in form satisfactory to the Paying Agent/Registrar. New Bonds registered and delivered in an exchange
or transfer shall be in any integral multiple of $5,000 for any one maturity and for a like aggregate principal amount as the Bonds
surrendered for exchange or transfer. See "Book-Entry-Only System" herein for a description of the system to be utilized initially
in regard to ownership and transferability of the Bonds. Neither the District nor the Paying Agent/Registrar shall be required to
transfer or exchange any Bond called for redemption, in whole or in part, within 45 days of the date fixed for redemption; provided,
however, such limitation of transfer shall not be applicable to an exchange by the registered owner of the uncalled balance of a
Bond.
RECORD DATE FOR INTEREST PAYMENT . . . The record date ("Record Date") for the interest payable on the Bonds on any interest
payment date means the close of business on the 15th day of the preceding month.
In the event of a non-payment of interest on a scheduled payment date, and for 30 days thereafter, a new record date for such
interest payment (a "Special Record Date") will be established by the Paying Agent/Registrar, if and when funds for the payment
of such interest have been received from the District. Notice of the Special Record Date and of the scheduled payment date of the
past due interest ("Special Payment Date", which shall be 15 days after the Special Record Date) shall be sent at least five business
days prior to the Special Record Date by United States mail, first class postage prepaid, to the address of each Holder of a Bond
appearing on the registration books of the Paying Agent/Registrar at the close of business on the last business day next preceding
the date of mailing of such notice.
BONDHOLDERS' REMEDIES . . . The Order does not specify events of default with respect to the Bonds. If the District defaults in
the payment of principal, interest, or redemption price on the Bonds when due, or if it fails to make payments into any fund or
funds created in the Order, or defaults in the observation or performance of any other covenants, conditions, or obligations set for
in the Order, the registered owners may seek a writ of mandamus to compel District officials to carry out their legally imposed
duties with respect to the Bonds if there is no other available remedy at law to compel performance of the Bonds or Order and the
District’s obligations are not uncertain or disputed. The issuance of a writ of mandamus is controlled by equitable principles, so
rests with the discretion of the court, but may not be arbitrarily refused There is no acceleration of maturity of the Bonds in the
event of default and, consequently, the remedy of mandamus may have to be relied upon from year to year. The Order does not
provide for the appointment of a trustee to represent the interest of the bondholders upon any failure of the District to perform in
accordance with the terms of the Order, or upon any other condition and accordingly all legal actions to enforce such remedies
would have to be undertaken at the initiative of, and be financed by, the registered owners. On June 30, 2006, the Texas Supreme
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Court ruled in Tooke v. City of Mexia 197 S.W.3rd 325 (Tex. 2006) that a waiver of sovereign immunity in a contractual dispute
must be provided for by statute in “clear and unambiguous” language. Because it is unclear whether the Texas legislature has
effectively waived the District’s sovereign immunity from a suit for money damages, bondholders may not be able to bring such a
suit against the District for breach of the Bonds or Order covenants. Even if a judgment against the District could be obtained, it
could not be enforced by direct levy and execution against the District's property. Further, the registered owners cannot themselves
foreclose on property within the District or sell property within the District to enforce the pledge of the pledged revenues to pay
the principal of and interest on the Bonds. Furthermore, the District is eligible to seek relief from its creditors under Chapter 9 of
the U.S. Bankruptcy Code (“Chapter 9”). Chapter 9 includes an automatic stay provision that would prohibit, without Bankruptcy
Court approval, the prosecution of any other legal action by creditors or bondholders of an entity which has sought protection under
Chapter 9. Therefore, should the District avail itself of Chapter 9 protection from creditors, the ability to enforce would be subject
to the approval of the Bankruptcy Court (which could require that the action be heard in Bankruptcy Court instead of other federal
or state court); and the Bankruptcy Code provides for broad discretionary powers of a Bankruptcy Court in administering any
proceeding brought before it. The opinion of Bond Counsel will note that all opinions relative to the enforceability of the Order
and the Bonds are qualified with respect to the customary rights of debtors relative to their creditors.
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PORT SYSTEM
GENERAL INFORMATION REGARDING THE PORT SYSTEM
The Port of Beaumont (the “Port”) is located approximately 18 miles up the Neches River at the terminus of the federally maintained
Sabine-Neches Waterway and 43 miles by deep water channel from the Gulf of Mexico. The Port is approximately 292 miles west
of New Orleans and 72 miles east of the Galveston-Houston area. Ocean vessels approach the Port of Beaumont via the Port Arthur
Canal and the Sabine-Neches Canal (both 400 foot wide waterways having depths of 40 feet) to the entrance of the Neches River.
The river channel is 400 feet wide and is maintained at a depth of 40 feet.
The Intracoastal Waterway and the Mississippi River provide a connecting route between Beaumont and the vast inland waterway
system serving such cities as Minneapolis, Chicago, St. Louis, Kansas City, Louisville, Omaha and Memphis.
According to the Corps of Engineers' official report for the calendar year 2014, the total annual tonnage handled in the Beaumont
Sabine-Neches Waterway was 87.3 million tons, making it one of the busiest Port areas in the nation. The “Sabine-Neches
Navigation District” is a separate entity from the Port of Beaumont and has the responsibility for providing the necessary channel
widening and deepening as required for the maintenance of the Sabine-Neches Waterway through the Corps of Engineers.
Present facilities include 7,347 lineal feet of harbor front with nine ship berths affording wide concrete aprons and a constant
minimum water depth of 34 to 40 feet and easily accommodates the big super tankers and super freighters.
Port terminals include the Main Street Terminal (general cargoes), Harbor Island Terminal (general cargoes), Carrol Street Terminal
(general and dry bulk cargoes) the Grain Elevator Terminal (bulk grain) and the Orange County Terminal (liquid bulk and general
cargoes). Port of Beaumont terminals provide open berths for cargo not requiring covered storage at shipside. Wharves 5, 6 and 7,
at the Main Street Terminal, and Harbor Island and Carroll Street wharves are flanked by spacious transit sheds offering 562,460
square feet of modern fireproof warehouse space. An additional 80 acres of open storage adjacent to waterfront property are suitable
for marshalling containers or other cargo not requiring protection from weather.
Several companies lease land from the Port of Beaumont for various operations. These include Louis Dreyfus Corp., which operates
the Port’s Grain Elevator; Kinder Morgan, which operates a 13 acre bulk terminal handling construction aggregate rock and other
dry bulk materials; Jefferson Energy Companies, which operate a 200 acre liquid bulk terminal handling light crude oil, heavy
crude oil, ethanol and finished products; and the US Army, which has its military transportation headquarters for the Gulf at the
Port of Beaumont.
Heavy lift capability at the Port is provided by a 220-ton capacity mobile crane (“The American”), a 140 metric ton mobile harbor
crane (“Liebherr”) and an 80,000-pound capacity lift machine (“Big Red”).
The lift machine (the only one of its kind in the Sabine-Neches area) utilizes easily interchangeable accessories, a telescoping
container-handling overhead “spreader”, or conventional forklift blades. Equipped with the spreader, the machine can lift 20, 30 or
40-foot containers weighing up to 67,000 pounds and has a three stack capability. When fitted with conventional forklift blades,
the lift machine has a lifting capacity of 80,000 pounds.
The Liebherr 140 metric ton mobile harbor crane is a state-of-the-art, extremely efficient, multi-purpose mobile harbor crane with
an extensive reach. It is the largest mobile harbor crane of its type on the Gulf Coast.
More than 100 steamship lines, representing nearly all the nations of the free world, offer frequent sailings from the Port of
Beaumont to most of the world's ports; and the services of forwarders, brokers, stevedores, chandlers, suppliers, ship repairers and
other related maritime firms are available in the immediate area.
The Seafarer's Center of Beaumont operates in a Port-owned building adjacent to the wharves and provides free and wholesome
recreation for all visiting seafarers.
The Port of Beaumont is served by three major rail carriers: BNSF, Kansas City Southern Railway Company and Union Pacific
Railroad.
Export cargo is funneled in from a broad and highly productive mid-continental area. The combined networks of the three rail lines
blanket this area to provide direct rail routes to the Port.
Rail trackage owned by the Port of Beaumont Navigation District will accommodate the handling of multiple unit train
simultaneously for general cargo, dry bulk, bulk grain and liquid bulk loading and unloading.
Switching between Port wharves and main line tracks is performed by a contractor, Trans Global Solutions (EconoRail
Corporation). The Port has nearly 2,000 feet of marginally tracked berths to expedite the loading and unloading of cargoes between
ships and rail cars.
Rail tracks extending into spacious, well-lighted and ventilated wharf sheds permit day or night all-weather cargo handling.
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Large loop tracks capable of handling unit trains of 120 railcars or more are available for loading and unloading liquid bulk cargoes
at the Orange County Terminal.
The Port is located on main local highway access routes and is adjacent to Interstate Highway 10. Thus, trucks move freely to the
Port from any direction and after discharging or loading their export, import or domestic commodities, depart without delay.
Regardless of their number, trucks handling general cargo here enjoy the quickest turnaround time available at any major Port. This
expedites movement of cargo to and from the Port, minimizing overland transportation costs.
Since 2002, the Port has completed or contracted for capital improvements in excess of $100 million. Major Port projects include
a new deep water general purpose dock facility at the Orange County Terminal ($20 million), a new Orange County access road
and overpass ($16.5 million), Orange County Terminal loop track and rail access ($13 million), the rail expansion project, serving
the Main Street, Harbor Island, Carroll Street, Dry Bulk and Grain Elevator terminals ($16 million); a 680 foot wharf extension at
Harbor Island Terminal with 106,000 square foot transit shed ($15.7 million), the headquarters building for the military
transportation battalion ($5.5 million); a new mobile harbor crane ($5.5 million); and approximately 20 acre of hard surface lot
improvements and other improvements ($6 million). The Port has also acquired over 590 acres of new property since 2002.
In addition to the over $100 million of direct Port improvements, approximately $500 million in capital investment has been made
in the Port through public private partnerships in development of the 200 acres Orange County Terminal by Jefferson Energy
Companies, since 2012.
The Port handles various breakbulk, bulk, roro, project and other general cargoes over its docks and wharves. General and
breakbulk cargoes include woodpulp and other forest products, bagged agricultural commodities, steel billets, pipe, coils and other
iron and steel cargoes. Roro cargoes include U.S. military cargo, autos and heavy equipment. Project cargoes include wind energy
components and other project and oversize cargoes for refinery, chemical and energy plant construction. Dry bulks include
aggregates and bulk grain. Liquid bulks include light crude oil, heavy crude oil, ethanol and other finished petroleum products.
Thirteen acres of the Port are used as a bulk terminal for handling construction aggregate and other dry bulk materials. Equipment
to operate this terminal is furnished by the operating contractor, Kinder Morgan Energy Partners.
Two hundred acres are used for a new liquid bulk terminal (Orange County Terminal) currently in operation and still expanding
with approximately $500 million of improvements to date. The facility handles light crude oil and heavy crude oil and will handle
ethanol and finished petroleum products in the near future.
A grain elevator was financed by revenue bonds and completed in 1963. An additional $11 million was invested to upgrade the
elevator in 1998. The elevator is a one-berth, 3-loading spout, 3.5 million bushel house with a design loading capacity of 80,000
bushels per hour. It averages between 40 million and 90 million bushels of export grain annually. Louis Dreyfus Commodities
leases and operates the elevator.
A roll on - roll off ramp terminal was completed in 1986 and enables the Port of Beaumont to service a variety of ships which could
not previously use the Port. The ramp is 94 feet wide and 168 feet in length with a ramp deck load of 1,200 pounds per square foot
for very heavy cargo.
RECENT PORT IMPROVEMENTS
Orange County Dock #1 (OC1) - $20 million
As part of the Port’s 2006 Master Plan, the Port began development of the Orange County Terminal with the construction of Orange
County Dock #1. Construction of this dock was funded through revenue bonds issued in 2007 and 2008 at approximately $10
million for each issue. The OC1 Dock is a 650 ft. general purpose dock with 1,200 lbs. per sq. ft. deck capacity. Mooring dolphins
at each of the dock allow for vessels over 1,000 feet long berth at this dock. In operation since 2009, OC1 handles both liquid bulk
and general breakbulk cargoes.
Orange County Access Road and Overpass - $16.5 million
The Orange County Access Road was part of the Port’s 2006 Master Plan. This access road improved access into the Orange
County Terminal down to Orange County Dock #1. This $4.5 million project was funded by Port revenues, supplemented by a
federal SAFETEA-LU grant. In the Port’s 2014 Master Plan the Port further expanded this access project through the addition of
a grade separation overpass to allow traffic to/from the Orange County Terminal to “fly over” numerous mainline and industry rail
tracks serving the area. This project is a $12 million project funded by Port revenues and supplemented by a USDOT CMAQ grant.
This project is fully funded and will be completed in 2017.
Orange County Rail Loop Track and Rail Access - $13 million
As part of the 2006 Master Plan and to further develop the Port’s Orange County Terminal, the Port constructed a general purpose
rail loop and improved rail access to the terminal. The rail loop is capable of handling 120 –railcar unit trains and has direct access
to three class 1 railroads (BNSF, KCS and UPRR). The project was completed in 2014 at a cost of approximately $13 million.
The project was funded by Port revenues, supplemented by an Economic Development Administration grant.
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Rail Expansion Program - $16 million
The Rail Expansion Program, also part of the 2006 Master Plan, called for improved rail access to the Port’s Main Street, Harbor
Island, Carroll Street, Dry Bulk and Grain Elevator terminals (Jefferson County Terminals). The project cost of approximately $16
million was funded by Port revenues, supplemented by SAFETEA-LU and USDOT CMAQ grants. This project was completed in
2013 and provides a new interchange rail yard within the secure confines of the port facility, increased the Port’s cargo handling
capacity for roll-on/roll-off (“roro”) and other cargoes by approximately 50% and added approximately 400 additional railcar
spaces to service Port customers.
Military Headquarters Building - $5.5 million
This project was part of 2006 Master Plan and called for the construction of a headquarters office building for the 842nd
Transportation Battalion of the Surface Deployment and Distribution Command (SDDC) of USTRANSCOM DOD. Upon its
completion in 2008, this building was leased to the DOD through the U.S. Army Corp. of Engineers for the 842nd TB headquarters
building.
Liebherr Mobile Harbor Crane - $5.5 million
Also part of the 2006 Master Plan, a Liebherr 140 metric ton mobile harbor crane was purchased and placed in operation to handle
various Port cargoes in 2009. This multi-purpose mobile harbor crane is the largest of its kind in the Gulf and it is designed to have
an extended reach to handle heavy cargoes to/from vessels and also provides for efficient multi-purpose crane operations in the
Port terminal.
Harbor Island Wharf Extension and New Transit Shed - $15.7 million
In 1999 the Port issued $27,000,000 in general obligation bonds to finance improvements and expansion projects. This is the largest
of all of the projects in the 1999 Port Improvements Program. Valued at $11 million, the project was completed in the summer of
2002. The wharf extension boosted the terminal’s length by 680 feet. The wharf has a load capacity of 1,200 pounds per square
foot, marginal rail tracks linked to the terminal rail switching system, state-of-the-art fender system and future capacity for a railmounted wharf crane. The wharf extension was funded through 1997 issued general obligation bonds and in 2001, the Port issued
its $4,700,000 Revenue Bonds for the construction of the Port of Beaumont's new, state-of-the-art transit shed. The new state-ofthe-art 106,000 square foot shed is adjacent to the Port's new Harbor Island Wharf Extension, which opened in the summer of
2001. The new shed was designated Harbor Island Shed C. The $4.7 million shed increased the Port's covered cargo capacity by
20 percent and has been heavily utilized since its opening. This new shed was completed and operational in 2002. The Harbor
Island Wharf Extension and Transit Project totaled approximately $15.7 million.
20 Acres of Lot Improvements and Other Improvements - $6 million
The Port has also made other facility improvements, including improvement and hard surfacing of approximately 22 acres of
outside cargo stowage lots in recent years for expanded and improved cargo handling. These lots include Port lots 1 and 2 (7 acres),
Lot 10 (8.5 acres), Lots 11 and 12 (7 acres).
Jefferson Energy Companies Project
The Port has issued special project obligations denominated as the Port of Beaumont Navigation District of Jefferson County, Texas
Dock and Wharf Facility Revenue Bonds, Series 2016 (the “Jefferson Energy Companies Project” or “Project”), in the principal
amount of $144,200,000 (the “2016 Bonds”), pursuant to a Trust Indenture and Security Agreement, dated as of February 1, 2016
(the “Indenture”), by and between the District and The Bank of New York Mellon Trust Company, National Association, as Trustee
(the “Trustee”).
The proceeds of the 2016 Bonds have been applied to (i) pay for the development, construction and acquisition of certain facilities
for the transport, loading, unloading, and storage of petroleum products on behalf of the Port (the “Facilities”); (ii) pay capitalized
interest on a portion of the 2016 Bonds; and (iii) pay certain costs of issuance of the 2016 Bonds. Certain Facilities have been or
will be constructed on behalf of the Port through Jefferson Railport Terminal II, LLC, a Delaware limited liability company
(“Jefferson Railport”), acting as Construction Manager/Agent for the Port, and a portion of the proceeds of the 2016 Bonds applied
to reimburse Jefferson Railport for Project expenditures. The Facilities have been or will be constructed on property leased by the
Port to Jefferson Railport pursuant to a First Amended and Restated Agreement and Lease, dated as of February 1, 2016 (the
“Ground Lease”), by and between Jefferson Railport, as successor to Port of Beaumont Petroleum Transload Terminal II, LLC,
and the Port. All Facilities have been leased by the Port to Jefferson Railport pursuant to a Lease and Development Agreement
(Facilities Lease), dated as of February 1, 2016 (the “Facilities Lease”), by and between the District and Jefferson Railport.
The 2016 Bonds are special limited obligations of the District payable solely out of (a) certain pledged revenues (as defined in the
2016 Bonds), which includes Facilities Lease Rent (as defined in the 2016 Bonds), and (b) except as limited in the Indenture, any
other assets constituting part of the Trust Estate established pursuant to the Indenture, including money in the funds and accounts
established thereunder. The pledged revenue of the 2016 Bonds are not revenues derived from the Port Facilities System and the
2016 are not Previously Issued Bonds nor Additional Parity Bonds.
The 2016 Bonds are subject to mandatory tender for purchase, and must be purchased in whole from and to the extent of proceeds
of a remarketing or funds advanced under the Standby Bond Purchase Agreement described below, on February 13, 2020 (the
“Initial Bonds Remarketing Date”), at a purchase price equal to the principal amount of the 2016 Bonds plus accrued and unpaid
interest to, but not including, the date of purchase (the “Purchase Price”). The 2016 Bonds are subject to optional redemption, in
whole or in part, on the dates stated in the 2016 Bonds.
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In the event all of the 2016 Bonds are not repurchased from proceeds of a remarketing or redeemed, or defeased to a date, on or
before the Initial Bonds Remarketing Date, Jefferson Railport and Jefferson Railport Terminal II Holdings, LLC (“Jefferson
Holdings”), a Delaware limited liability company and parent of Jefferson Railport, have agreed to purchase the 2016 Bonds from
the Holders thereof on the Initial Bonds Remarketing Date at the Purchase Price, pursuant to a Standby Bond Purchase Agreement,
dated as of February 1, 2016 (the “Standby Purchase Agreement”), by and between the District, the Trustee (for the benefit of the
2016 Bondholders), Jefferson Railport and Jefferson Holdings. In addition, pursuant to the Standby Purchase Agreement, Jefferson
Holdings will guarantee the payment of all Rent (as defined in the Facilities Lease) and all principal of and premium (if any) and
interest on the 2016 Bonds payable prior to repurchase of the 2016 Bonds from proceeds of a remarketing or redemption of the
Bonds or defeasance of the 2016 Bonds to a date, in each case, on or prior to the Initial Bonds Remarketing Date as specified in
the 2016 Bonds.

TABLE 1 - CARGO TONNAGE SUMMARY
During fiscal year 2016, a total of 3,135,663 short tons of cargo have been moved through the Port of Beaumont. The following is
a breakdown of the commodities shipped and the movement of summary of that cargo.

Bulk Grain
Aggregate
Forest Products
Iron & Steel
Liquid Bulk
M ilitary
Pot Ash
Bagged Goods
Other/Project
Total

2016
1,139,881
827,562
270,628
119,296
531,190
98,715
66,495
81,896
3,135,663

Fiscal Year Ended August 31,
2015
2014
2013
1,575,548
1,836,696
1,962,194
1,142,732
926,272
612,030
174,720
114,387
45,352
63,860
125,102
159,306
735,141
228,411
118,874
113,132
165,521
94,909
44,404
50,622
34,819
44,566
9,062
6,100
3,899,845
3,403,684
3,080,231

2012
1,156,339
633,962
83,488
153,731
203,377
90,901
16,914
2,338,712

TABLE 2 - CARGO MOVEMENT SUMMARY

Export
Import
Domestic
Total

2016
1,309,049
1,299,058
527,556
3,135,663

Fiscal Year Ended August 31,
2015
2014
2013
1,720,882
2,086,853
2,217,600
1,397,464
1,061,988
779,438
781,499
255,843
83,193
3,899,845
3,404,684
3,080,231

The remainder of this page intentionally left blank.
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2012
1,352,821
955,565
30,326
2,338,712

RETIREMENT PLAN
PLAN DESCRIPTION . . . The Port provides retirement, disability, and death benefits for al1 of its full-time employees through a
nontraditional defined benefit pension plan in the statewide Texas County and District Retirement System (TCDRS). The Board
of Trustees of TCDRS is responsible for the administration of the statewide agent multiple-employer public employee retirement
system consisting of 677 nontraditional defined benefit pension plans. TCDRS in the aggregate issues a comprehensive annual
financial report (CAFR) on a calendar year basis. The CAFR is available upon written request from the TCDRS Board of Trustees
at P.O. Box 2034, Austin, Texas 78768-2034.
The plan provisions are adopted by the governing body of the employer, within the options available in the Texas state statutes
governing TCDRS (TCDRS Act). Members can retire at ages 60 and above with 8 or more years of service, with 30 years of service
regardless of age, or when the sum of their age and years of service equals 75 or more. Members are vested after 8 years of service
but must leave their accumulated contributions in the plan to receive any employer-financed benefit. Members who withdraw their
personal contributions in a lump sum are not entitled to any amounts contributed by their employer.
Benefit amounts are determined by the sum of the employee's contributions to the plan, with interest, and employer-financed
monetary credits. The level of these monetary credits is adopted by the governing body of the employer within the actuarial
constraints imposed by the TCDRS Act so that the resulting benefits can be expected to be adequately financed by the employer's
commitment to contribute. At retirement, death, or disability, the benefit is calculated by converting the sum of the employee's
accumulated contributions and the employer-financed monetary credits to a monthly annuity using annuity purchase rates
prescribed by the TCDRS Act.
Funding Policy. The District has elected the annually determined contribution rate (variable-rate) plan under the provisions of the
TCDRS Act. The plan is funded by monthly contributions from both employee members and the employer based on the covered
payroll of employee members. Under the TCDRS Act, the contribution rate of the employer is actuarially determined annually.
The rate contributed for the months of the accounting year in both 2016 and 2015 was 14.00%. The deposit rate payable by the
employee members for the months of the accounting year in both 2016 and 2015 was 7% as adopted by the governing body of the
employer. The employee contribution rate and the employer contribution rate may be changed by the governing body of the
employer within the options available in the TCDRS Act.
Contributions. The required contribution was determined as part of the December 31, 2015 actuarial valuation using the entry
age actuarial cost method. The actuarial assumptions at December 31, 2015 included (a) 8.10 percent investment rate of return (net
of administrative expenses), and (b) projected salary increases of 5.4 percent. Both (a) and (b) included an inflation component of
3.5 percent.
For the employer's accounting year ended August 31, 2016, the annual pension contribution for the TCDRS plan by its employees
was $206,100 and the employer cost was $412,200. Contributions payable at August 31, 2016 for the employer portion of the
pension expense was $30,852 and the employee portion was $15,426.
OTHER POST-EMPLOYMENT BENEFITS
The Port provides certain postretirement health care benefits to eligible retired employees and their spouses. At August 31, 2016,
and 2015, there were two (2) retirees who were eligible for these benefits.
Retirees receive a monthly stipend toward their personal coverage. The stipend amount shall not exceed 85% of the employee only
premium and 50% of the difference between the employee only and couple rate for retiree's spouse. Effective October 1, 2011, the
stipend for active employees only shall not exceed 90% of the employee only premium and 80% of the dependent coverage. No
change occurred to the current retirees.
To be eligible for this benefit an employee must be at least 55 years of age and have at least 8 or more years of service, with 30
years of service regardless of age, or when the sum of their age and years of service equals 75 or more. All coverage terminates
upon the retiree's eligibility for Medicare/Medicaid.
Funding Policy. The retiree medical plan is operated on a Pay-As-You-Go basis. There are no assets that have been segregated
and restricted to provide for retiree medical benefits. For the years ended August 31, 2016 and 2015, the cost of retiree health
benefits, recorded on a pay-as-you-go basis was $12,036 and $8,466, respectively.
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DEBT INFORMATION
TABLE 3 – PROFORMA SYSTEM DEBT SERVICE REQUIREMENTS
Fiscal
Year
Ended
8/31
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034

Principal
$ 875,000
900,000
725,000
460,000
475,000
480,000
490,000
390,000
$ 4,795,000

Outstanding Debt
Interest
$ 968,113
511,556
58,749
42,126
32,589
22,848
12,954
3,978
$ 1,652,913

(1)

(2)

Total
$ 1,843,113
1,411,556
783,749
502,126
507,589
502,848
502,954
393,978
$ 6,447,913

Principal
$
270,000
550,000
560,000
575,000
585,000
710,000
1,125,000
1,160,000
1,180,000
1,210,000
1,250,000
1,285,000
1,330,000
1,375,000
1,435,000
1,475,000
$ 16,075,000

The Bonds
Interest
$
238,953
488,860
480,660
469,560
458,210
446,610
432,773
410,723
382,160
350,845
315,880
278,355
237,778
193,300
143,213
87,700
29,500
$ 5,445,078

Total
$

238,953
758,860
1,030,660
1,029,560
1,033,210
1,031,610
1,142,773
1,535,723
1,542,160
1,530,845
1,525,880
1,528,355
1,522,778
1,523,300
1,518,213
1,522,700
1,504,500
$ 21,520,078

Total
Debt Service
$ 1,843,113
1,650,509
1,542,609
1,532,786
1,537,149
1,536,058
1,534,564
1,536,751
1,535,723
1,542,160
1,530,845
1,525,880
1,528,355
1,522,778
1,523,300
1,518,213
1,522,700
1,504,500
$ 27,967,991

_______________
(1) Excludes the Refunded Bonds. Preliminary, subject to change.
(2) Interest on the Bonds has been calculated as of the posted date of the Preliminary Official Statement for purposes of illustration.
Preliminary, subject to change.

ANTICIPATED ISSUANCE OF REVENUE DEBT . . . The District anticipates the issuance of up to $20 million of additional revenue
debt within the next twelve months.

OTHER OBLIGATIONS . . . The District has no unfunded debt outstanding as of August 31, 2016.

The remainder of this page intentionally left blank.
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FINANCIAL INFORMATION
TABLE 4 – CONDENSED STATEMENT OF OPERATIONS

Operating Revenues:
Wharf & Dock
Grain Elevator
Rental of Facilities
Total Operating Revenues

2016
$ 11,816,700
547,963
2,986,975
$ 15,351,638

Fiscal Year Ended August 31,
2015
2014
2013
$ 12,112,911
$ 9,496,172
$ 8,750,788
669,383
1,057,200
405,073
2,347,162
1,988,323
1,837,884
$ 15,129,456
$ 12,541,695
$ 10,993,745

2012
$ 12,461,370
435,380
1,373,534
$ 14,270,284

Non-Operating Revenues:
M &O Tax Collections
Interest on Investments
Grants and Other
Total Non-Operating Revenues

$ 4,715,067
46,100
225,814
$ 4,986,981

$ 4,465,187
29,285
378,157
$ 4,872,629

$ 4,022,918
41,920
3,105,206
$ 7,170,044

$ 3,712,152
39,308
1,506,211
$ 5,257,671

$ 3,405,698
54,518
5,984,488
$ 9,444,704

Total Revenues

$ 20,338,619

$ 20,002,085

$ 19,711,739

$ 16,251,416

$ 23,714,988

Operating Expenditures :
M aintenance & Operating
General & Administration
Total Operating Expenditures

$ 8,010,474
4,735,682
$ 12,746,156

$ 8,492,912
4,169,688
$ 12,662,600

$ 7,158,802
3,699,136
$ 10,857,938

$ 6,887,937
4,002,373
$ 10,890,310

$ 9,940,750
3,608,787
$ 13,549,537

NET AVAILABLE FOR
DEBT SERVICE

$ 7,592,463

$ 7,339,485

$ 8,853,801

$ 5,361,106

$ 10,165,451

(1)

_______________
(1) Excludes depreciation.
TABLE 5 – COVERAGE AND FUND BALANCES (1)
Average annual Prinicipal and Interest Requirements, 2017 - 2034
Coverage of Average Requirements by 8/31/16 Net Available for Debt Service

$ 1,553,777
4.89 Times

M aximum Principal and Interest Requirements, 2017
Coverage of M aximum Requirements by 8/31/16 Net Available for Debt Service

$ 1,843,113
4.12 Times

System Revenue Bonds Outstanding, 5/31/17

$ 20,870,000

Revenue Interest & Sinking Fund, 5/31/17

$

Reserve Fund, 5/31/17

$ 1,942,883

(1) Excludes the Refunded Bonds and includes the Bonds. Preliminary, subject to change.
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918,977

INVESTMENTS
The District invests its investable funds in investments authorized by Texas law in accordance with investment policies approved
by the Board of Commissioners. Both state law and the District's investment policies are subject to change.
LEGAL INVESTMENTS . . . Under Texas law, the District is authorized to invest in (1) obligations of the United States or its agencies
and instrumentalities, (2) direct obligations of the State of Texas or its agencies and instrumentalities, (3) collateralized mortgage
obligations directly issued by a federal agency or instrumentality of the United States, the underlying security for which is
guaranteed by an agency or instrumentality of the United States, (4) other obligations, the principal of and interest on which are
unconditionally guaranteed or insured by, or backed by the full faith and credit of: the State of Texas or the United States or their
respective agencies and instrumentalities, (5) obligations of states, agencies, counties, cities, and other political subdivisions of any
state rated as to investment quality by a nationally recognized investment rating firm not less than A or its equivalent, (6) certificates
of deposit that are guaranteed or insured by the Federal Deposit Insurance Corporation or are secured as to principal by obligations
described in the preceding clauses or in any other manner and amount provided by law for District deposits, (7) certificates of
deposit and share certificates issued by a state or federal credit union domiciled in the State of Texas that are guaranteed or insured
by the Federal Deposit Insurance Corporation or the National Credit Union Share Insurance Fund, or are secured as to principal by
obligations described in the clauses (1) through (5) or in any other manner and amount provided by law for District deposits, (8)
fully collateralized repurchase agreements that have a defined termination date, are fully secured by obligations described in clause
(1), and are placed through a primary government securities dealer or a financial institution doing business in the State of Texas,
(9) bankers' acceptances with the remaining term of 270 days or less, if the short-term obligations of the accepting bank or its parent
are rated at least A-1 or P-1 or the equivalent by at least one nationally recognized credit rating agency, (10) commercial paper that
is rated at least A-1 or P-1 or the equivalent by either (a) two nationally recognized credit rating agencies or (b) one nationally
recognized credit rating agency if the paper is fully secured by an irrevocable letter of credit issued by a U.S. or state bank, (11)
no-load money market mutual funds in compliance with the Securities and Exchange Commission rule 2a-7, and (12) no-load
mutual funds registered with the Securities and Exchange Commission that: have an average weighted maturity of one year or
more; invests exclusively in obligations described in the preceding clauses; and are investment grade securities (excluding assetbacked securities).
The District may invest in such obligations directly or through government investment pools that invest solely in such obligations
provided that the pools are rated no lower than the highest liquidity rating given to U.S. Treasury Obligations. The District is
specifically prohibited from investing in: (1) obligations whose payment represents the coupon payments on the outstanding
principal balance of the underlying mortgage-backed security collateral and pays no principal; (2) obligations whose payment
represents the principal stream of cash flow from the underlying mortgage-backed security and bears no interest; (3) collateralized
mortgage obligations that have a stated final maturity of greater than 10 years; and (4) collateralized mortgage obligations the
interest rate of which is determined by an index that adjusts opposite to the changes in a market index.
INVESTMENT POLICIES . . . Under Texas law, the District is required to invest its funds under written investment policies that
primarily emphasize safety of principal and liquidity; that address investment diversification, yield, maturity, and the quality and
capability of investment management; and that includes a list of authorized investments for District funds, maximum allowable
stated maturity of any individual investment and the maximum average dollar-weighted maturity allowed for pooled fund groups.
All District funds must be invested consistent with a formally adopted "Investment Strategy Statement" that specifically addresses
each funds investment. Each Investment Strategy Statement will describe its objectives concerning: (1) suitability of investment
type, (2) preservation and safety of principal, (3) liquidity, (4) marketability of each investment, (5) diversification of the portfolio,
and (6) yield.
Under Texas law, District investments must be made "with judgment and care, under prevailing circumstances, that a person of
prudence, discretion, and intelligence would exercise in the management of the person's own affairs, not for speculation, but for
investment considering the probable safety of capital and the probable income to be derived." At least quarterly the investment
officers of the District shall submit an investment report detailing: (1) the investment position of the District, (2) that all investment
officers jointly prepared and signed the report, (3) the beginning market value, any additions and changes to market value and the
ending value of each pooled fund group, (4) the book value and market value of each separately listed asset at the beginning and
end of the reporting period, (5) the maturity date of each separately invested asset, (6) the account or fund or pooled fund group for
which each individual investment was acquired, and (7) the compliance of the investment portfolio as it relates to: (a) adopted
investment strategy statements and (b) state law. No person may invest District funds without express written authority from the
Board of Port Commissioners.
ADDITIONAL PROVISIONS . . . Under Texas law the District is additionally required to: (1) annually review its adopted policies and
strategies; (2) require any investment officers' with personal business relationships or relatives with firms seeking to sell securities
to the entity to disclose the relationship and file a statement with the Texas Ethics Commission and the Board of Port
Commissioners; (3) require the registered principal of firms seeking to sell securities to the District to: (a) receive and review the
District's investment policy, (b) acknowledge that reasonable controls and procedures have been implemented to preclude
imprudent investment activities, and (e) deliver a written statement attesting to these requirements; (4) perform an annual audit of
the management controls on investments and adherence to the District's investment policy; (5) provide specific investment training
for the Treasurer, Chief Financial Officer and investment officers; (6) restrict reverse repurchase agreements to not more than 90
days and restrict the investment of reverse repurchase agreement funds to no greater than the term of the reverse repurchase
agreement; (7) restrict the investment in mutual funds in the aggregate to no more than 80% of the District's monthly average fund
balance, excluding bond proceeds and reserves and other funds held for debt service and further restrict the investment in non21

money market mutual funds of any portion of bond proceeds, reserves and funds held for debt service and to no more than 15% of
the entity's monthly average fund balance, excluding bond proceeds and reserves and other funds held for debt service; and (8)
require local government investment pools to conform to the new disclosure, rating, net asset value, yield calculation, and advisory
board requirements.
TABLE 6 - CURRENT INVESTMENTS
As of May 31, 2017, the District's investable funds were invested in the following categories:

Investments
Cash - Unrestricted
Cash - Restricted

M arket Value
$
13,978,124
3,179,875
$
17,157,999

% of
Total
81.47%
18.53%
100.00%

TAX MATTERS
OPINION . . . On the date of initial delivery of the Bonds, Germer PLLC, Beaumont, Texas, Bond Counsel, will render their opinion
that, in accordance with statutes, regulations, published rulings and court decisions existing on the date thereof, (1) interest on the
Bonds will be excludable from the "gross income" of the holders thereof for federal income tax purposes and (2) the Bonds will
not be treated as "private activity bonds" the interest on which would he included as an alternative minimum tax preference item
under section 57(a)(5) of the Internal Revenue Code of 1986 (the "Code"), except for certain consequences for corporations. Except
as stated above, Bond Counsel will express no opinion as to any other federal, state or local tax consequences of the purchase,
ownership or disposition of the Bonds. See APPENDIX D - Form of Bond Counsel's Opinion.
In rendering their opinion, Bond Counsel will rely upon (a) the District's no-arbitrage certificate, and (b) covenants of the District
with respect to arbitrage, the application of the proceeds to be received from the issuance and sale of the Bonds and certain other
matters. Failure of the District to comply with these representations or covenants could cause the interest on the Bonds to become
includable in gross income retroactively to the date of issuance of the Bonds. Bond counsel will also rely on representations by
the District’s financial advisor and the underwriters with respect to matters solely within their own knowledge, respectively, which
Bond counsel has not independently verified.
The law upon which Bond Counsel have based their opinion is subject to change by the Congress and to subsequent judicial and
administrative interpretation by the courts and the Department of the Treasury. There can be no assurance that such law or the
interpretation thereof will not be changed in a manner which would adversely affect the tax treatment of the purchase, ownership
or disposition of the Bonds.
TAX ACCOUNTING TREATMENT OF ORIGINAL ISSUE PREMIUM . . . The issue price of all or a portion of the Bonds may exceed the
stated redemption price payable at maturity of the such Bonds. Such Bonds (the “Premium Bonds”) are considered for federal
income tax purposes to have “bond premium” equal to the amount of such excess. The basis of a Premium Bond in the hands of
an initial owner is reduced by the amount of such excess that is amortized during the period such initial owner holds such Premium
Bond in determining gain or loss income for federal income tax purposes. This reduction in basis will increase the amount of any
gain or decrease the amount of any loss recognized for federal income tax purposes on the sale or other taxable disposition of a
Premium Bond by the initial owner. No corresponding deduction is allowed for federal income tax purposes for the reduction in
basis resulting from amortizable bond premium. The amount of bond premium in a Premium Bond that is amortizable each year
(or shorter period in the event of a sale or disposition of a Premium Bond) is determined using the yield to maturity on the Premium
Bond based in the initial offering price.
The federal income tax consequences of the purchase, ownership and redemption, sale or other disposition of Premium Bonds that
are not purchased in the initial offering at the initial offering price may be determined according to rules that differ from those
described above. All owners of Premium Bonds should consult their own tax advisors with respect to the determination for federal,
state, and local income tax purposes of amortized bond premium upon the redemption, sale or other disposition of a Premium Bond
and with respect to the federal, state, local, and foreign tax consequences of the purchase, ownership, and sale, redemption or other
disposition of such Premium Bonds.
FEDERAL INCOME TAX ACCOUNTING TREATMENT OF ORIGINAL ISSUE DISCOUNT . . . The initial public offering price to be paid
for one or more maturities of the Bonds (the "Original Issue Discount Bonds") may be less than the principal amount thereof. In
such event, the difference between (i) the amount payable at the maturity or each Original Issue Discount Bond, and (ii) the initial
offering price to the public of such Original Issue Discount Bond would constitute original issue discount with respect to such
Original Issue Discount Bond in the hands of any owner who has purchased such Original Issue Discount Bond in the initial public
offering of the Bonds. Under existing law, such initial owner is entitled to exclude from gross income (as defined in Section 61 of
the Code) an amount of income with respect to such Original Issue Discount Bond equal to that portion of the amount of such
original issue discount allocable to the period that such Original Issue Discount Bond continues to be owned by such owner. For
a discussion of certain collateral federal tax consequences, see discussion set forth below.
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In the event of the redemption, sale or other taxable disposition of such Original Issue Discount Bond prior to slated maturity,
however, the amount realized by such owner in excess of the basis of such Original Issue Discount Bond in the hands of such owner
(adjusted upward by the portion of the original issue discount allocable to the period for which such Original Issue Discount Bond
was held by such initial owner) is includable in gross income.
Under existing law, the original issue discount on each Original Issue Discount Bond is accrued daily to the stated maturity thereof
(in amounts calculated as described below for each six-month period ending on the date before the semiannual anniversary dates
of the date of the Bonds and ratably within each such six-month period) and the accrued amount is added to an initial owner's basis
for such Original Issue Discount Bond for purposes of determining the amount of gain or loss recognized by such owner upon the
redemption, sale or other disposition thereof. The amount to be added to basis for each accrual period is equal to (a) the sum of
the issue price and the amount of original issue discount accrued in prior periods multiplied by the yield to stated maturity
(determined on the basis of compounding at the close of each accrual period and properly adjusted for the length of the accrual
period) less (b) the amounts payable as current interest during such accrual period on such Bond.
The federal income tax consequences of the purchase, ownership, redemption, sale or other disposition of Original Issue Discount
Bonds which are not purchased in the initial offering at the initial offering price may be determined according to rules which differ
from those described above. All owners of Original Issue Discount Bonds should consult their own tax advisors with respect to
the determination for federal, state and local income tax purposes of the treatment of interest accrued upon redemption, sale or
other disposition of such Original Issue Discount Bonds and with respect to the federal, state, local and foreign tax consequences
of the purchase, ownership, redemption, sale or other disposition of such Original Issue Discount Bonds.
Such opinions are further based on Bond Counsel’s knowledge of facts as of the date thereof. Bond counsel assumes no duty to
update or supplement its opinions to reflect facts or circumstances that may thereafter come to Bond Counsel’s attention or to
reflect any changes in any law that may thereafter occur or become effective. Moreover, Bond Counsel’s opinions are not a
guarantee of result and are not binding on the Internal Revenue Service (the “Service”); rather, such opinions represent Bond
Counsel’s legal judgment based upon its opinions. The Service has an ongoing audit program to determine compliance with rules
that relate to whether interest on state or local obligations is includable in gross income for federal income tax purposes. No
assurance can be given whether or not the Service will commence an audit on the Bonds. If an audit is commenced, in accordance
with its current published procedures the Service is likely to treat the District as the taxpayer and the Owners may not have a right
to participate in such audit. Public awareness of any future audit of the Bonds could adversely affect the value and liquidity of the
Bonds during the pendency of the audit regardless of the ultimate outcome of the audit.
COLLATERAL FEDERAL INCOME TAX CONSEQUENCES . . . The following discussion is a summary of certain collateral federal
income tax consequences resulting from the purchase, ownership or disposition of the Bonds. This discussion is based on existing
statutes, regulations, published rulings and court decisions, all of which are subject to change or modification, retroactively.
The following discussion is applicable to investors, other than those who are subject to special provisions of the Code, such as
financial institutions, property and casualty insurance companies, life insurance companies, individual recipients of Social Security
or Railroad Retirement benefits, individuals allowed earned income credit, certain S corporations with Subchapter C earnings and
profits and taxpayers who may be deemed to have incurred or continued indebtedness to purchase tax-exempt obligations.
INVESTORS, INCLUDING THOSE WHO ARE SUBJECT TO SPECIAL PROVISIONS OF THE CODE, SHOULD CONSULT
THEIR OWN TAX ADVISORS AS TO THE TAX TREATMENT WHICH MAY BE ANTICIPATED TO RESULT FROM THE
PURCHASE, OWNERSHIP AND DISPOSITION OF TAX-EXEMPT OBLIGATIONS BEFORE DETERMINING WHETHER
TO PURCHASE THE BONDS.
Interest on the Bonds will be includable as an adjustment for "adjusted current earnings" to calculate the alternative minimum tax
imposed on corporations and could subject a corporation to alternative minimum tax consequences. The Code imposes a tax equal
to 20 percent for corporations, or 26 percent for non corporate taxpayers (28 percent for taxable excess exceeding $175,000), of
the taxpayer's "alternative minimum taxable income," if the amount of such alternative minimum tax is greater than the taxpayer's
regular income tax for the taxable year.
Interest on the Bonds may be subject to the "branch profits tax" imposed by section 884 of the Code on the effectively-connected
earnings and profits of a foreign corporation doing business in the United States.
Under section 6012 of the Code, holders of tax-exempt obligations, such as the Bonds, may be required to disclose interest received
or accrued during each taxable year on their returns of federal income taxation.
Section 1276 of the Code provides for ordinary income tax treatment of gain recognized upon the disposition of a tax-exempt
obligation, such as the Bonds, if such obligation was acquired at a "market discount" and if the fixed maturity of such obligation is
equal to or exceeds, one year from the date of issue. Such treatment applies to "market discount bonds" to the extent such gain
does not exceed the accrued market discount of such bonds, although for this purpose, a de minimis amount of market discount is
ignored. A "market discount bond" is one which is acquired by the holder at a purchase price which is less than the stated
redemption price or, in the case of a bond issued at an original issue discount, the "revised issue price" (i.e., the issue price plus
accrued original issue discount). The "accrued market discount" is the amount which bears the same ratio to the market discount
as the number of days during which the holder holds the obligation bears to the number of days between the acquisition date and
the final maturity date.
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STATE, LOCAL AND FOREIGN TAXES . . . Investors should consult their own tax advisors concerning the tax implications of the
purchase, ownership or disposition of the Bonds under applicable state or local laws. Foreign investors should also consult their
own tax advisors regarding the tax consequences unique to investors who are not United States persons.

CONTINUING DISCLOSURE OF INFORMATION
In the Order, the District has made the following agreement for the benefit of the holders and beneficial owners of the Bonds. The
District is required to observe the agreement for so long as it remains obligated to advance funds to pay the Bonds. Under the
agreement, the District will be obligated to provide certain updated financial information and operating data annually, and timely
notice of certain specified events, to the Municipal Securities Rulemaking Board (the “MSRB”) through its Electronic Municipal
Market Access system (“EMMA”).
ANNUAL REPORTS . . . The District will provide certain updated financial information and operating data to the MSRB annually.
The information to be updated includes all quantitative financial information and operating data with respect to the District of the
general type included in this Official Statement under Tables numbered 1 through 6 and in APPENDIX B. The District will update
and provide this information within 6 months after the end of each fiscal year ending in and after 2017.
The financial information and operating data to be provided may be set forth in full in one or more documents or may be included
by specific reference to any document available to the public on the MSRB’s Internet Web site or filed with the SEC, as permitted
by SEC Rule 15c2-12 (the “Rule”). The updated information will include audited financial statements, if the District commissions
an audit and it is completed by the required time. If audited financial statements are not available by the required time, the District
will provide unaudited financial statements of the type described in the preceding paragraph by the required time and audited
financial statements when and if such audited financial statements become available. Any such financial statements will be
prepared in accordance with the accounting principles described in APPENDIX B or such other accounting principles as the District
may be required to employ from time to time pursuant to State law or regulation.
The District’s current fiscal year end is August 31. Accordingly, it must provide updated information by last day of February in
each year, unless the District changes its fiscal year. If the District changes its fiscal year, it will notify the MSRB of the change.
NOTICE OF CERTAIN EVENTS . . . The District will also provide timely notices of certain events to the MSRB. The District will
provide notice of any of the following events with respect to the Bonds to the MSRB in a timely manner (but not in excess of ten
business days after the occurrence of the event): (1) principal and interest payment delinquencies; (2) non-payment related defaults,
if material; (3) unscheduled draws on debt service reserves reflecting financial difficulties; (4) unscheduled draws on credit
enhancements reflecting financial difficulties; (5) substitution of credit or liquidity providers, or their failure to perform; (6) adverse
tax opinions, the issuance by the Internal Revenue Service of proposed or final determinations of taxability, Notices of Proposed
Issue (IRS Form 5701-TEB), or other material notices or determinations with respect to the tax status of the Bonds, or other material
events affecting the tax status of the Bonds; (7) modifications to rights of holders of the Bonds, if material; (8) Bond calls, if
material, and tender offers; (9) defeasances; (10) release, substitution, or sale of property securing repayment of the Bonds, if
material; (11) rating changes; (12) bankruptcy, insolvency, receivership, or similar event of the District, which shall occur as
described below; (13) the consummation of a merger, consolidation, or acquisition involving the District or the sale of all or
substantially all of its assets, other than in the ordinary course of business, the entry into of a definitive agreement to undertake
such an action or the termination of a definitive agreement relating to any such actions, other than pursuant to its terms, if material;
and (14) appointment of a successor or additional Paying Agent/Registrar or the change of name of a Paying Agent/Registrar, if
material. In addition, the District will provide timely notice of any failure by the District to provide annual financial information in
accordance with its agreement described above under “Annual Reports”.
For these purposes, any event described in (12) in the immediately preceding paragraph is considered to occur when any of the
following occur: the appointment of a receiver, fiscal agent, or similar officer for the District in a proceeding under the United
States Bankruptcy Code or in any other proceeding under state or federal law in which a court or governmental authority has
assumed jurisdiction over substantially all of the assets or business of the District, or if such jurisdiction has been assumed by
leaving the existing governing body and officials or officers in possession but subject to the supervision and orders of a court or
governmental authority, or the entry of an order confirming a plan of reorganization, arrangement, or liquidation by a court or
governmental authority having supervision or jurisdiction over substantially all of the assets or business of the District.
AVAILABILITY OF INFORMATION FROM MSRB . . . The District has agreed to provide the foregoing information only as described
above. Investors will be able to access continuing disclosure information filed with the MSRB free of charge at
www.emma.msrb.org.
LIMITATIONS AND AMENDMENTS . . . The District has agreed to update information and to provide notices of certain specified
events only as described above. The District has not agreed to provide other information that may be relevant or material to a
complete presentation of its financial results of operations, condition, or prospects or agreed to update any information that is
provided, except as described above. The District makes no representation or warranty concerning such information or concerning
its usefulness to a decision to invest in or sell Bonds at any future date. The District disclaims any contractual or tort liability for
damages resulting in whole or in part from any breach of its continuing disclosure agreement or from any statement made pursuant
to its agreement, although holders of Bonds may seek a writ of mandamus to compel the District to comply with its agreement.
24

The District may amend its continuing disclosure agreement from time to time to adapt to changed circumstances that arise from a
change in legal requirements, a change in law, or a change in the identity, nature, status, or type of operations of the District, if (i)
the agreement, as amended, would have permitted an underwriter to purchase or sell Bonds in the offering described herein in
compliance with the Rule, taking into account any amendments or interpretations of the Rule to the date of such amendment, as
well as such changed circumstances, and (ii) either (a) the holders of a majority in aggregate principal amount of the outstanding
Bonds consent to the amendment or (b) any person unaffiliated with the District (such as nationally recognized bond counsel)
determines that the amendment will not materially impair the interests of the holders and beneficial owners of the Bonds. The
District may also amend or repeal the provisions of this continuing disclosure agreement if the SEC amends or repeals the applicable
provisions of the Rule or a court of final jurisdiction enters judgment that such provisions of the Rule are invalid, but only if and
to the extent that the provisions of this sentence would not prevent an underwriter from lawfully purchasing or selling Bonds in the
primary offering of the Bonds. If the District so amends the agreement, it has agreed to include with the next financial information
and operating data provided in accordance with its agreement described above under “Annual Reports” an explanation, in narrative
form, of the reasons for the amendment and of the impact of any change in the type of financial information and operating data so
provided.
COMPLIANCE WITH PRIOR UNDERTAKINGS . . . During the last five years, the District has complied in all material respects with all
continuing disclosure agreements made by it in accordance with the Rule.

OTHER INFORMATION
RATINGS . . . The Bonds are rated “A3” with a stable outlook by Moody's Investors Service, Inc. (“Moody’s”) and “AA-” with a
stable outlook by Fitch Ratings (“Fitch”). The outstanding revenue debt of the District is rated "A3" by Moody's and "AA-" by
Fitch. An explanation of the significance of such ratings may be obtained from the company furnishing the rating. The ratings
reflect only the respective views of such organizations and the District makes no representation as to the appropriateness of the
ratings. There is no assurance that such ratings will continue for any given period of time or that they will not be revised downward
or withdrawn entirely by either or both of such rating companies, if in the judgment of either or both companies, circumstances so
warrant. Any such downward revision or withdrawal of such ratings by either or both of them, may have an adverse effect on the
market price of the Bonds.
LITIGATION . . . The District is not aware of any pending litigation against the District that would have a material adverse financial
impact upon the District or its operations.
REGISTRATION AND QUALIFICATION OF BONDS FOR SALE . . . The sale of the Bonds has not been registered under the Federal
Securities Act of 1933, as amended, in reliance upon the exemption provided thereunder by Section 3(a)(2); and the Bonds have
not been qualified under the Securities Act of Texas in reliance upon various exemptions contained therein; nor have the Bonds
been qualified under the securities acts of any jurisdiction. The District assumes no responsibility for qualification of the Bonds
under the securities laws of any jurisdiction in which the Bonds may be sold, assigned, pledged, hypothecated or otherwise
transferred. This disclaimer of responsibility for qualification for sale or other disposition of the Bonds shall not be construed as
an interpretation of any kind with regard to the availability of any exemption from securities registration provisions.
LEGAL INVESTMENTS AND ELIGIBILITY TO SECURE PUBLIC FUNDS IN TEXAS . . . Section 1201.041 of the Public Security
Procedures Act (Chapter 1201, Texas Government Code) provides that the Bonds "shall constitute negotiable instruments, and are
investment securities governed by Chapter 8, Texas Uniform Commercial Code, notwithstanding any provisions of law or court
decision to the contrary, and are legal and authorized investments for banks, savings banks, trust companies, building and loan
associations, savings and loan associations, insurance companies, fiduciaries, and trustees, and for the sinking fund of cities, towns,
villages, school districts, and other political subdivisions or public agencies of the State of Texas". The Bonds are eligible to secure
deposits of any public funds of the state, its agencies and political subdivisions, and are legal security for those deposits to the
extent of their market value. For political subdivisions in Texas which have adopted investment policies and guidelines in
accordance with the Public Funds Investment Act (V.T.C.A., Government Code, Chapter 2256), the Bonds may have to be assigned
a rating of "A" or its equivalent as to investment quality by a national rating agency before such obligations are eligible investments
for sinking funds and other public funds. No review by the District has been made of the laws in other states to determine whether
the Bonds are legal investments for various institutions in those states.
LEGAL MATTERS . . . The District will furnish a complete transcript of proceedings had incident to the authorization and issuance
of the Bonds, including the unqualified approving legal opinion of the Attorney General of Texas to the effect that the Bonds are
valid and legally binding obligations of the District payable from the proceeds of an annual ad valorem tax levied, without limit as
to rate or amount for payment of debt service, upon all taxable property in the District, and the legal opinion of Germer PLLC,
Bond Counsel, a copy of the proposed form of which is attached as APPENDIX D, to the effect that the Bonds are valid, legally
binding, and enforceable obligations of the District and are payable from the proceeds of an annual ad valorem tax levied, without
legal limit as to rate or amount for payment of debt service, upon all taxable property within the District, except to the extent the
enforceability of the Bonds may be affected by bankruptcy, insolvency, reorganization, moratorium, or other similar laws affecting
creditors' rights or the exercise of judicial discretion in accordance with general principles of equity. Bond Counsel has reviewed
the information in this Official Statement appearing under the captions and subcaptions "The Bonds" (excluding the information
under the subcaptions "Book-Entry-Only-System", and "Bondholders Remedies"), "Tax Matters", "Continuing Disclosure of
Information" (excluding the subcaption “Compliance with Prior Undertakings”), "Legal Investments and Eligibility to Secure
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Public Fund in Texas", and "Legal Matters", and such firm is of the opinion that the information contained under such captions and
subcaptions is an accurate and fair description of the laws and legal issues addressed therein and, with respect to the Bonds, such
information conforms to the Order. The legal fee to be paid Bond Counsel for services rendered in connection with the issuance
of the Bonds is contingent on the sale and delivery of the Bonds. The legal opinion will accompany the Bonds deposited with DTC
or will be printed on the Bonds in the event of the discontinuance of the Book-Entry-Only System. Certain legal matters will be
passed upon for the Underwriters by Kline Alvarado Veio, PC, Denver, Colorado, Counsel to the Underwriters.
FINANCIAL ADVISOR . . . Specialized Public Finance Inc. is employed as Financial Advisor to the District in connection with the
issuance of the Bonds. The Financial Advisor's fee for services rendered with respect to the sale of the Bonds is contingent upon
the issuance and delivery of the Bonds. Specialized Public Finance Inc., in its capacity as Financial Advisor, has relied on the
opinion of Bond Counsel and has not verified and does not assume any responsibility for the information, covenants and
representations contained in any of the legal documents with respect to the federal income tax status of the Bonds, or the possible
impact of any present, pending or future actions taken by any legislative or judicial bodies.
UNDERWRITING . . . The Underwriters have agreed, subject to certain conditions, to purchase the Bonds from the District, at an
underwriting discount of $____________. The Underwriters will be obligated to purchase all of the Bonds if any Bonds are
purchased. The Bonds to be offered to the public may be offered and sold to certain dealers (including the Underwriters and other
dealers depositing Bonds into investment trusts) at prices lower than the public offering prices of such Bonds, and such public
offering prices may he changed, from time to time, by the Underwriters.
VERIFICATION OF MATHEMATICAL COMPUTATIONS . . . Grant Thornton LLP, a firm of independent certified public accountants,
will deliver to the District, on or before the settlement date of the Bonds, its verification report indicating that it has verified, in
accordance with the Statement on Standards for Consulting Services established by the American Institute of Certified Public
Accountants, the mathematical accuracy of (a) the mathematical computations of the adequacy of the cash and the maturing
principal of and interest on the escrow securities, to pay, when due or upon early redemption, the principal of, interest on and
related call premium requirements, if any, of the Refunded Bonds and (b) the mathematical computations of yield used by Bond
Counsel to support its opinion that interest on the Bonds will be excluded from gross income for federal income tax purposes.
Grant Thornton relied on the accuracy, completeness and reliability of all information provided by, and on all decisions and
approvals of, the District and its retained advisors, consultants or legal counsel. Grant Thornton was not engaged to perform audit
or attest services under AICPA auditing or attestation standards or to provide any form of attest report or opinion under such
standards in conjunction with this engagement.
MISCELLANEOUS . . . The financial data and other information contained herein have been obtained from the District's records,
audited financial statements and other sources which are believed to be reliable. There is no guarantee that any of the assumptions
or estimates contained herein will be realized. All of the summaries of the statutes, documents and resolutions contained in this
Official Statement are made subject to all of the provisions of such statutes, documents and resolutions. These summaries do not
purport to be complete statements of such provisions and reference is made to such documents for further information. Reference
is made to original documents in all respects.
AUDITED FINANCIAL STATEMENTS . . . Funchess, Mills & White, P.C., the Port’s independent auditor, has not reviewed,
commented on, or approved, and is not associated with, this Preliminary Official Statement. Excerpts of the report of Funchess,
Mills & White, P.C., relating to the Port’s financial statements for the fiscal year ended August 31, 2016 are included in this
Preliminary Official Statement in APPENDIX B; however, Funchess, Mills & White, P.C. has not performed any procedures on
such financial statements since the date of such report, and has not performed any procedures on any other financial information
of the Port, including without limitation any of the information contained in this Preliminary Official Statement, and has not been
asked to consent to the inclusion of the excerpts from its report, or to otherwise be associated with this Preliminary Official
Statement.
The Order authorizing the issuance of the Bonds delegated to the Pricing Officer the authority to approve the form and content of
this Preliminary Official Statement, and any addenda, supplement or amendment thereto, and authorize its further use in the
reoffering of the Bonds by the Underwriters.
This Official Statement will be approved by the Pricing Officer of the District for distribution in accordance with the provisions of
the United States Securities and Exchange Commission’s rule codified at 17 C.F.R. Section 240.15c2-12.

/s/
Pricing Officer
Port of Beaumont Navigation District
of Jefferson County, Texas

26

SCHEDULE I
SCHEDULE OF REFUNDED BONDS*

Revenue Bonds, Series 2007
Original Dated Date
M aturity
Coupon
11/15/2007
9/1/2018
4.000%
9/1/2019
4.000%
9/1/2020
4.000%
9/1/2021
4.300%
9/1/2022
4.300%
9/1/2023
4.300%
9/1/2024
4.300%
9/1/2025
4.300%
9/1/2026
4.350%
9/1/2027
4.350%
9/1/2028
4.450%
9/1/2029
4.450%
9/1/2030
4.500%
9/1/2031
4.500%
9/1/2032
4.500%

Amount
$ 210,000
220,000
225,000
240,000
250,000
255,000
270,000
75,000
800,000
835,000
875,000
910,000
950,000
995,000
1,040,000
$ 8,150,000

Redemption Date: 10/11/2017
Redemption Price: 100%

Revenue Bonds, Series 2008
Original Dated Date
M aturity
Coupon
10/15/2008
9/1/2019
5.600%
9/1/2020
5.750%
9/1/2021
6.000%
9/1/2022
6.000%
9/1/2023
6.150%
9/1/2024
6.250%
9/1/2025
6.300%
9/1/2026
6.400%
9/1/2027
6.400%
9/1/2028
6.500%
9/1/2029
6.500%
9/1/2030
6.600%
9/1/2031
6.600%
9/1/2032
6.625%
9/1/2033
6.625%

Redemption Date: 9/1/2018
Redemption Price: 100%

*Preliminary, subject to change.
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Amount
$ 280,000
300,000
315,000
335,000
355,000
375,000
395,000
425,000
450,000
480,000
510,000
545,000
580,000
620,000
1,745,000
$ 7,710,000

APPENDIX A
GENERAL INFORMATION REGARDING THE DISTRICT

LOCATION AND SIZE . . . Jefferson County, Texas was created in 1836 and organized in 1837. It is a component of the BeaumontPort Arthur Metropolitan Statistical area ("MSA") comprised of Jefferson, Hardin and Orange Counties. Principal cities in the
County are Beaumont, the county seat, Port Arthur, Nederland and Port Neches.
•

Situated 84 miles east of Houston and 270 miles west of New Orleans, the Port of Beaumont is accessible from the Gulf of
Mexico and Intracoastal Waterway via the federally maintained Sabine-Neches Ship Channel, 42 miles upstream from the
Gulf.

•

The Sabine-Neches Channel is a minimum of 400 feet wide and maintained at a depth of 40 feet. Air draft is 136 feet.

•

The Intracoastal Waterway and Mississippi River connect Beaumont with a vast inland waterway system serving such cities
as Minneapolis, Chicago, St. Louis, Kansas City, Louisville, Omaha and Memphis.

CITY OF BEAUMONT POPULATION
2016
2015

118,299
118,129

Source: U.S. Census Bureau.

ECONOMY . . . The economy of the Beaumont-Port Arthur MSA is based primarily upon petroleum refining; the production and
processing of petrochemicals and other chemicals, the fabrication of steel and steel products, shipping activity, the manufacture of
wood, pulp, and food and feed products and agriculture, and health care services. Transportation, communications and public
utilities account for about 30% of area employment.

MAJOR EMPLOYERS
The City of Beaumont's leading job providing segments are healthcare, educational services, construction, accommodation and
food services, chemicals, professional, scientific and technical services; and the government. Management, professional and related
occupations comprise about 29% of the labor force. Approximately 21% of the labor force is employed in sales and office
occupations. The following are the major employers located within the City of Beaumont:
Company
Cai, LP
Exxon Mobil Oil Corporation
Christus St. Elizabeth Hospital
Baptists Hospitals of Southeast Texas
Memorial Hermann Baptist Hospital
Beaumont Independent School District
City of Beaumont
Jefferson County
ENGlobal Corporation
Walmart
_______________
Source: Beaumont Chamber of Commerce.

LABOR FORCE - BEAUMONT-PORT ARTHUR METROPOLITAN STATISTICAL AREA

Civilian Labor Force
Total Employment
Unemployment
Percent Unemployment

April, 2017
175,644
162,695
12,949
7.4%

2016
174,125
162,138
11,987
6.9%

Annual Averages
2015
174,954
163,220
11,734
6.7%

Source: Texas Workforce Commission, Labor Market Information Department.
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2014
178,712
164,533
14,179
7.9%

2013
180,312
161,711
18,601
10.3%

NON AGRICULTURAL EMPLOYMENT BY INDUSTRY

M ining, Logging, and Construction
M anufacturing
Chemical M anufacturing
Trade, Transportation, and Utilities
Wholesale Trade
Retail Trade
General M erchandise Stores
Transportation, Warehousing, and Utilities
Information
Financial Activities
Professional and Business Services
Administrative and Support and Waste M anagement and Remediation Services
Educational and Health Services
Leisure and Hospitality
Other Services
Government

Source: Texas Workforce Commission, Labor Market Information Department.
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April, 2017
19,500
21,300
6,700
30,400
5,500
18,000
4,700
6,900
1,200
5,500
14,800
7,000
22,600
15,900
7,900
25,300

April, 2016
18,400
21,800
6,900
32,500
5,600
19,900
4,500
7,000
1,200
5,700
14,800
6,500
22,700
15,700
7,300
25,100

Yearly
Change
1,100
(500)
(200)
(2,100)
(100)
(1,900)
200
(100)
0
(200)
0
500
(100)
200
600
200

APPENDIX B
EXCERPTS FROM THE
PORT OF BEAUMONT NAVIGATION DISTRICT OF JEFFERSON COUNTY, TEXAS
ANNUAL FINANCIAL REPORT
For the Year Ended August 31, 2016
The information contained in this Appendix consists of excerpts from the Port of Beaumont
Navigation District of Jefferson County, Texas Annual Financial Report for the Year
Ended August 31, 2016, and is not intended to be a complete statement of the District’s
financial condition. Reference is made to the complete Report for further information.

APPENDIX C
SELECTED PROVISIONS OF THE BOND ORDER

SELECTED PROVISIONS OF THE BOND ORDER

Section 3. DELEGATION OF AUTHORITY TO PRICING OFFICER. (a) As
authorized by §1207.007 and §1371.004, Texas Government Code, as amended, the President of
the Port Commission or the Port Director and Chief Executive Officer (either, the “Pricing
Officer”) is hereby authorized to act on behalf of the Issuer in selling and delivering the Bonds
and carrying out the other procedures specified in this Order, including setting final par amount
of the Bonds, transferring monies to or from established funds of the Issuer, selection of the
specific maturities or series in whole or in part of the Refunded Obligations to be refunded,
determining the aggregate principal amount of the Bonds, the dating of the Bonds, any additional
or different designation or title by which the Bonds shall be known, the price at which the Bonds
will be sold, the years in which the Bonds will mature, the principal amount or Maturity Amount
to mature in each of such years, the rate of interest to be borne by each such maturity, the interest
payment dates, the record date, the price and terms upon and at which the Bonds shall be subject
to redemption prior to maturity at the option of the Issuer, as well as any mandatory sinking fund
redemption provisions, the designation of a paying agent/registrar, the designation of an escrow
agent satisfying any requirements of Chapter 1207, Texas Government Code, as amended, the
manner of redemption of the Refunded Obligations, purchase of securities to defease the
Refunded Obligations, any change or modification in the selection of the purchaser of the Bonds,
the terms of such purchase to be completed and as set forth in a Bond Purchase Agreement in the
form and on the terms determined and approved by the Pricing Officer and all other matters
relating to the issuance, sale, and delivery of the Bonds all of which shall be specified in the
Pricing Certificate, provided that:
(i)

the aggregate original principal amount of the Bonds shall not exceed
$17,500,000;

(ii)

none of the Bonds shall bear interest at a rate in excess of the maximum rate
allowed Chapter 1204, Texas Government Code, as amended;

(iii)

the principal amounts of the Bonds, which may not exceed the maximum
principal amount authorized herein, must be sufficient to provide, after all original
issue discount and underwriters discount, amounts necessary to fund the costs of
refunding of the Refunded Obligations and the estimated costs of issuance of the
Bonds and result in a minimum net present value savings in debt service of at
least five percent (5.00%) and (2) the Bonds shall bear interest at such rates that
the true interest cost shall not exceed 5.00% per annum, all of which shall be
certified and set forth in an Pricing Certificate;

(iv)

the latest maturity date for the Bonds shall not exceed September 1, 2033.

The execution of the Pricing Certificate shall evidence the sale date of the Bonds by the
Issuer to the Purchasers (hereinafter defined). Each Pricing Officer shall be authorized to make
such determination and to execute the Pricing Certificate without the necessity of the joinder
approval of any other designated Pricing Officer, and such determination and act by any one
Pricing Officer shall be binding upon the Issuer.

(b)
In establishing the aggregate principal amount of the Bonds, the Pricing Officer
shall establish an amount not exceeding the amount authorized in Subsection (a)(i) above, which
shall be sufficient in amount to provide for the purposes for which the Bonds are authorized and
to pay costs of issuing the Bonds. The delegation made hereby shall expire, if not exercised by
the Pricing Officer, within 180 days of the date hereof. The Bonds shall be sold by negotiated
sale to the underwriter(s) named in the Pricing Certificate (the “Purchasers”), at such price and
with and subject to such terms as set forth in the Pricing Certificate and the Bond Purchase
Agreement (hereinafter defined). The Pricing Officer is hereby delegated the authority to
designate the Purchasers, which delegation shall be evidenced by the execution of the Pricing
Certificate.
Section 6. DEFINITIONS. In addition to other words and terms defined herein, unless
the context or use indicates another meaning or intent, the following words and terms used in this
Order shall have the following meanings.
"Additional Parity Bonds" shall mean the additional parity revenue bonds, notes, or other
obligations which the Issuer reserves the right to issue and deliver in the future, as provided by
this Order; said Additional Parity Bonds are equally and readily secured by a first lien on and
pledge of the Pledged Revenues of the System. Additional Parity Bonds does not include
Special Project Obligations.
“Average Annual Debt Service” shall mean the amount which at the time of computation
is derived dividing the total amount of Debt Service for all completed Fiscal Years to be paid
over a period of years as the same as scheduled to become due and payable by the number of
complete Fiscal Years taken into account and determining the total Debt Service. Capitalized
interest payments provided from the proceeds of the Bonds shall be excluded in making the
aforementioned computation.
"Bond Order" or "Order" shall mean the Order authorizing the Bonds.
"Bonds" shall mean collectively, the Bonds authorized to be issued and delivered by this
Order and certified or authenticated and delivered hereunder.
"Commission" or "Port Commission" shall mean the Port Commission of the Issuer.
“Dated Date” shall mean the date designated as the date of the Bonds by Section 2 of this
Order.
“Debt Service” shall mean, as of any particular date of computation, with respect to any
Similarly Secured and with respect to any period, the aggregate of the amounts to be paid or set
aside by the Issuer as of such date or in such period for the payment of the principal of, premium,
if any, and interest (to the extent not capitalized) on such obligations; assuming, in the case of
obligations without a fixed numerical rate, that such obligations bear, or would have borne,
interest at the highest lawful effective interest rate permitted under Chapter 1204, Texas
Government Code, as amended, or any other applicable law, and further assuming in the case of
obligations required to be redeemed or prepaid as to principal prior to maturity, the principal
amounts thereof will be redeemed prior to maturity in accordance with the mandatory
redemption provisions applicable thereto.
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“Defeasance Securities” shall mean (a) direct non-callable obligations of the United
States of America including obligations that are unconditionally guaranteed by the United States
of America, (b) non-callable obligations of an agency or instrumentality of the United States of
America, including obligations that are unconditionally guaranteed or insured by the agency or
instrumentality and that are rated as to investment quality by a nationally recognized investment
rating firm not less than AAA or its equivalent, and (c) non-callable obligations of a state or an
agency or a county, municipality, or other political subdivision of a state that have been refunded
and that are rated as to investment quality by a nationally recognized investment rating firm not
less than AAA or its equivalent.
"DTC" shall mean The Depository Trust Company of New York, New York, New York,
or any successor securities depository.
"DTC Participant" shall mean securities brokers and dealers, banks, trust companies,
clearing corporations and certain other organizations on whose behalf DTC was created to hold
securities to facilitate the clearance and settlement of securities transactions among DTC
Participants.
"Depository" shall mean the bank or banks which the Issuer selects (whether one or
more), in accordance with law, as its depository.
"Fiscal Year" shall mean the twelve-month period commencing on the first day of
September of any year and ending on the last day of August of such calendar year, or such other
period commencing on the date designated by the Issuer and ending one year later.
"Gross Revenues" shall mean all revenues, income, and receipts of every nature derived
or received by the Port from the operation and ownership of the System, including the interest
income from the investment or deposit of money in any Fund created by this Order, or
maintained by the Port in connection with the System.
“Interest and Sinking Fund” shall mean the fund to which Issuer shall cause to be
deposited amounts to pay principal and interest on the Bonds as set forth in Section 10 of this
Order.
“Interest Payment Date” shall mean the date or dates on which interest on the Bonds is
scheduled to be paid until their respective dates of maturity or prior redemption, such dates being
September 1 and March 1, commencing March 1, 2018.
“Issuance Date” shall mean the date of initial delivery to the Purchaser.
"Issuer" or “Port” shall mean the Port of Beaumont Navigation District of Jefferson
County, Texas.
“Maintenance and Operating Expenses” shall mean all reasonable and necessary current
expenses of operating and maintaining the Port and the Port Facilities System. Without limiting
the generality of the foregoing, such term shall include insurance premiums, the reasonable
charges of any paying agent, and any other depository bank insofar as such charges relate to
funds established herein, contractual services, professional services, salaries and administrative
expenses, labor, costs of materials and supplies used in the operation and maintenance, but such
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term shall not include allowances for depreciation and costs of improvements, extensions,
enlargements or betterments, or any charges for the accumulation of reserves of payments to
funds established herein.
“Net Revenues” shall mean all Gross Revenues after deducting and paying the
Maintenance and Operating Expenses.
"Paying Agent/Registrar" shall mean Amegy Bank, a division of ZB, National
Association, Plano, Texas, or any successor thereto.
The term “Pledged Revenues” shall mean (i) the Gross Revenues; plus (ii) any additional
revenues, income, receipts, or other resources, including, without limitation, any grants,
donations, or income received or to be received from the United States Government, or any other
public or private source, whether pursuant to an agreement or otherwise, which hereafter may be
pledged to the payment of the Bonds or Additional Parity Bonds.
“Previously Issued Bonds” shall mean collectively the Port’s Revenue Refunding Bonds,
Series 2012 (the “Series 2012 Bonds”).
"Principal and Interest Requirements" shall mean for any Fiscal Year the amount required
to pay the interest on and principal of (whether pursuant to a maturity principal installment or
redemption requirements applicable thereto) the Previously Issued Bonds, the Bonds issued
pursuant to this Order, and Additional Parity Bonds, if any, becoming due in such Fiscal Year.
“Record Date” shall mean the last business day of the month next preceding an Interest
Payment Date.
"Refunded Obligations" shall mean certain maturities of the Port of Beaumont Navigation
District of Jefferson County, Texas Series 2007 Bonds and Series 2008 Bonds outstanding as of
the date of this Bond Order and as described in Exhibit “A” attached to this Bond Order.
“Register” shall mean the bond register specified in this Order.
“Renewal, Replacement and Surplus Funds” shall mean that account established on the
books and records of the Issuer and into which Net Revenues are deposited which are not
required to fund the funds established under this Order, orders as to the Previously Issued Bonds
or orders as to Additional Parity Bonds.
“Required Reserve” shall mean the average annual principal and interest requirements of
the Previously Issued Bonds, the Bonds and any Additional Parity Bonds.
"Reserve Fund" shall mean any reserve fund established pursuant to this Order.
“Revenue Fund” shall mean the Operating Fund heretofore created by the Issuer as
described in this Order.
“Special Project Obligations” shall mean public securities pursuant to Chapter 1201,
Texas Government Code, the proceeds of which are utilized for the development, construction
and acquisition of facilities (the “Project”) with debt service payment requirements for such
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public securities payable solely from identified revenue streams of the Project (see “System” or
“Port Facilities System” below), and/or assets constituting the Project (including money in funds
and accounts established for such Project). Special Project Obligations are not payable from the
Pledged Revenues derived from the Port Facilities System.
"System" or “Port Facilities System” shall mean and include all lands, improvements and
facilities of the Port of every kind and nature, real and personal, tangible and intangible, within
or without the boundaries of the Port, whether now or hereafter owned by the Port or held by the
Port pursuant to lease, contract or agreement, including all other facilities which may be acquired
by the Port while any of the Bonds remain outstanding. All improvements on land owned by the
Port erected by the lessee shall not be deemed part of the System unless and until acquired by the
Port. Provided that, notwithstanding the foregoing, and to the extent now or hereafter authorized
or permitted by law, the term System shall not include facilities which are declared not to be part
of the System and which are acquired or constructed by the Port with the proceeds from the
Special Project Obligations (including bonds) of the Port which are not secured by or payable
from the Pledged Revenues as defined herein, but which are secured by and payable solely from
special contract revenues or payments received from any other legal entity in connection with
such facilities; and such revenues and payments shall not be considered as or constitute Gross
Revenues of the System, unless and to the extent otherwise provided in the resolution or
resolutions authorizing the issuance of such special revenue obligations.
“Unclaimed Payments” shall mean money deposited with the Paying Agent/Registrar for
the payment of principal, redemption premium, if any, or interest on the Bonds as the same
become due and payable or money set aside for the payment of Bonds duly called for redemption
prior to maturity and remaining unclaimed by the holder of such Bonds for 90 days after the
applicable payment or redemption date.
Section 9. REVENUE FUND. (a) The Issuer hereby covenants and agrees that Gross
Revenues of the System (excluding earnings and income derived from investments held in the
Interest and Sinking Fund) shall be deposited as collected to the credit of a the Operating Fund of
the Port (the “Revenue Fund”), and such revenues of the Port Facilities System shall be kept
separate and apart from all other funds of the Issuer.
(b)
All revenues deposited in the Revenue Fund shall be pledged and appropriated to
the extent required for the following uses and in the order of priority shown:
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(i)

To the payment of the amounts required to be deposited in the Interest and
Sinking Fund for the payment of Debt Service on the Previously Issued Bonds
and the Bonds as the same becomes due and payable.

(ii)

To the payment of the amounts required to be deposited in the Reserve Fund to
establish and maintain the Required Reserve in accordance with the provisions of
this Order or any other order relating to the issuance of Previously Issued Bonds.

(iii)

To the payment of all Maintenance and Operating Expenses as defined herein.

(iv)

To fund a sum (including proceeds levied from taxes for such purposes) estimated
to be required for payment of Maintenance and Operating Expenses for a period
of three months.
Page 5

(v)

Any Pledged Revenues remaining in the Revenue Fund after satisfying the
foregoing payments, or making adequate and sufficient provision for the payment
thereof, may be appropriated to or for the Renewal, Replacement and Surplus
Fund or for any other lawful purpose.

Section 10. INTEREST AND SINKING FUND. (a) On the Issuance Date, out of
proceeds of the Bonds, the Issuer shall cause to be deposited to the credit of the Interest and
Sinking Fund, all accrued interest, if any, on the Bonds to be used to pay part of the interest
coming due on the Bonds.
(b)
There shall be deposited into the Interest and Sinking Fund, from Gross Revenues
deposited in the Revenue Fund, the following:
(i)

The Interest and Sinking Fund is for the purpose of providing funds to pay the
principal of and interest on the Previously Issued Bonds as the same becomes due
and payable. The Issuer covenants that there shall be deposited into the Interest
and Sinking Fund prior to each principal and interest payment date from the
Pledged Revenues an amount equal to the interest on and the principal of the
Previously Issued Bonds then falling due and payable by reason of maturity or
redemption, and such deposits to pay principal of and accrued interest on the
Bonds shall be made in substantially equal monthly installments on or before the
last day of each month, beginning on or before the last day of the month next
following the delivery of the Bonds to the initial purchaser. If the Pledged
Revenues in any month are then insufficient to make the required payments into
the Interest and Sinking Fund, then the amount of any deficiency in the payment
shall be added to the amount otherwise required to be paid into the Interest and
Sinking Fund in the next month.

(ii)

The required monthly deposits to the Interest and Sinking Fund for the payment
of principal of and interest on the Previously Issued Bonds shall continue to be
made as hereinabove provided until (i) the total amount on deposit in the Interest
and Sinking Fund and Reserve Fund is equal to the amount required to fully pay
and discharge all Previously Issued Bonds (principal and interest) or (ii) the
Bonds are no longer Outstanding.

Section 11. RESERVE FUND. (a) The Issuer hereby creates a separate and special
fund or account to be known as the Reserve Fund for the purpose of accumulating and
maintaining funds as a reserve for the payment of the Previously Issued Bonds, and all funds
deposited therein (excluding earnings and income derived or received from deposits or
investments which may be transferred to the Revenue Fund during such periods as there is on
deposit in the Reserve Fund the Required Reserve) shall be used solely for the payment of the
principal of and interest on the Previously Issued Bonds when (whether at maturity, upon a
mandatory redemption date, or any Interest Payment Date) other funds available for such
purposes are insufficient, and, in addition, may be used to the extent not required to maintain the
Required Reserve, to pay, or provide for the payment of, the final principal amount of a series of
Previously Issued Bonds so that such series of Previously Issued Bonds is no longer deemed to
be “Outstanding” as such term is defined herein.
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(b)
The Issuer hereby agrees and covenants with the Owners of the Previously Issued
Bonds to maintain in the Reserve Fund an amount equal to not less than the Required Reserve.
(c)
On the Issuance Date, the Pricing Officer on behalf of the Issuer shall deposit in
the Reserve Fund, if required, an amount equivalent to the Required Reserve.
(d)
As and when Additional Parity Bonds are delivered or incurred, any additional
amount required to be maintained in the Reserve Fund by reason of the issuance of Additional
Bonds shall be so accumulated by the deposit in the Reserve Fund of all or any part thereof in
cash immediately after the delivery of the then proposed Additional Parity Bonds, or, at the
option of the Issuer, by the deposit of monthly installments, made on or before the last day of
each month following the month of delivery of the then proposed Additional Parity Bonds, of not
less than 1/60th of the additional amount to be maintained in said Fund by reason of the issuance
of the Additional Parity Bonds then being issued (or 1/60th of the balance of the additional
amount not deposited immediately in cash).
(e)
When and so long as the cash and investments in the Reserve Fund total not less
than the Required Reserve, no deposits need be made to the credit of the Reserve Fund but if and
when the Reserve Fund at any time contains less than the Required Reserve (other than as the
result of the issuance of Additional Parity Bonds as provided in the preceding paragraph), the
Issuer covenants and agrees to cure the deficiency in the Required Reserve by making or
resuming monthly deposits to said Fund from the Pledged Revenues, such monthly deposits to be
in amounts equal to-not less than 1/60th of the then total Required Reserve to be maintained in
said Fund and such deposits shall be made on or before the last day of each month until the total
Required Reserve then to be maintained in said Fund has been fully restored. The Issuer further
covenants and agrees that subject only to the payments to be made to the Interest and Sinking
Fund, the Pledged Revenues shall be applied and appropriated and used to establish and maintain
the Required Reserve and to cure any deficiency in such amounts as required by the terms of any
order pertaining to the issuance of Previously Issued Bonds.
(f)
After the Issuance Date and during such time as the Reserve Fund contains the
total Required Reserve, the Issuer may, at its option, withdraw all surplus in the Reserve Fund in
excess of the Required Reserve and deposit such surplus in the Renewal, Replacement and
Surplus Fund or used for any other lawful purpose. The Issuer hereby designates its depository
bank or banks as the custodian of the Reserve Fund.
Section 12. RENEWAL, REPLACEMENT AND SURPLUS FUND. The Pledged
Revenues of the Port Facilities System after satisfaction of deposits and obligation specified in
Section 9(b) of this Order may be deposited in the Renewal, Replacement and Surplus Fund for
renewals, replacements and extraordinary maintenance of the Port Facilities System or may be
used for any other lawful purpose.
Section 13. DEFICIENCIES IN FUNDS. (a) If the Issuer shall fail at any time to
deposit into the Interest and Sinking Fund or any Reserve Fund established for any Bonds under
this Order, the full amounts required, amounts equivalent to such deficiencies shall be set apart
and paid into said Funds from the first available Pledged Revenues and such payments shall be in
addition to the amounts otherwise required to be paid into said Funds.
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(b)
If on any occasion there shall not be sufficient Pledged Revenues to make the
required deposits into the Interest and Sinking Fund and the Reserve Fund, then such deficiency
shall be cured as soon as possible from the next available Pledged Revenues, or from any other
sources available for such purpose.
Section 16. DEFEASANCE OF BONDS. (a) Any Series 2017 Bond and the interest
thereon shall be deemed to be paid, retired, and no longer outstanding (a "Defeased Bond(s)")
within the meaning of this Order, except to the extent provided in subsection (d) of this Section,
when payment of the principal of such Series 2017 Bond, plus interest thereon to the due date
(whether such due date be by reason of maturity, upon redemption, or otherwise) either (i) shall
have been made or caused to be made in accordance with the terms thereof (including the giving
of any required notice of redemption), or (ii) shall have been provided for on or before such due
date by irrevocably depositing with or making available to the Paying Agent/Registrar for such
payment (1) lawful money of the United States of America sufficient to make such payment or
(2) Defeasance Securities which mature as to principal and interest in such amounts and at such
times as will insure the availability, without reinvestment, of sufficient money to provide for
such payment, and when proper arrangements have been made by the Issuer with the Paying
Agent/Registrar for the payment of its services until all Defeased Bonds shall have become due
and payable. At such time as a Series 2017 Bond shall be deemed to be a Defeased Bond
hereunder, as aforesaid, such Series 2017 Bond and the interest thereon shall no longer be
secured by, payable from, or entitled to the benefits of the Pledged Revenues pledged as
provided in this Order, and such principal and interest shall be payable solely from such money
or Defeasance Securities.
(b)
Notwithstanding the provisions of subsection (a), the Issuer expressly reserves the
right, pursuant to Section 1207.033(c), Texas Government Code, to later call the Defeased Bonds
for redemption in accordance with the provisions of this Order.
(c)
Any moneys so deposited with the Paying Agent/Registrar may at the written
direction of the Issuer also be invested in Defeasance Securities, maturing in the amounts and
times as hereinbefore set forth, and all income from such Defeasance Securities received by the
Paying Agent/Registrar which is not required for the payment of the Defeased Bonds and interest
thereon with respect to which such money has been so deposited, shall be turned over to the
Issuer, or deposited as directed in writing by the Issuer.
(d)
Until all Defeased Bonds shall have become due and payable, the Paying
Agent/Registrar shall perform the services of Paying Agent/Registrar for such Defeased Bonds
the same as if they had not been defeased, and the Issuer shall make proper arrangements to
provide and pay for such services as required by this Order.
(e)
In the event that the Issuer elects to defease less than all of the principal amount
of Series 2017 Bonds of a maturity, the Paying Agent/Registrar shall select such amount of
Series 2017 Bonds by such random method as it deems fair and appropriate.
Section 18. ADDITIONAL PARITY BONDS. (a) Subject to the provisions hereinafter
appearing as to conditions precedent which must be satisfied, the Issuer reserves the right to
issue, from time to time as needed, Additional Parity Bonds for any lawful purpose. Such
Additional Parity Bonds may be issued in such form and manner as now or hereafter authorized
by the laws of the State of Texas for the issuance of evidences of indebtedness or other
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instruments, and should new methods or financing techniques be developed that differ from
those now available and in normal use, the Issuer reserves the right to employ the same in its
financing arrangements provided only that the following conditions precedent for the
authorization and issuance of the same are satisfied, to wit:
(1)
The Port Director and Chief Executive Officer (or other officer of the
Issuer then having the primary responsibility for the financial affairs of the Issuer) shall
have executed a certificate stating that (a) to the best of his knowledge and belief, the
Issuer is not then in default as to any covenant obligation, or agreement contained in any
order or other proceeding relating to any obligations of the Issuer payable from and
secured by a lien on and pledge of the Pledged Revenues that would materially affect the
security or payment of such obligations and (b) either (i) payments into all special funds
or accounts created and established for the payment and security of all outstanding
obligations payable from and secured by a lien on and pledge of the Pledged Revenues
have been made and that the amounts on deposit in such special funds or accounts are the
amounts then required to be on deposit therein or (ii) the application of the proceeds of
sale of such obligations then being issued will cure any such deficiency.
(2)
The Additional Parity Bonds shall be scheduled to mature or be payable as
to principal on September 1 or March 1 (or both) in each year the same are to be
outstanding or during the term thereof.
(3)
The Issuer has secured a certificate or opinion of a certified public
accountant to the effect that, according to the books and records of the Issuer the Gross
Revenues for the last completed Fiscal Year, or for 12 consecutive months out of the 15
months, immediately preceding the month that the order authorizing the issuance of the
Additional Parity Bonds is adopted, are at least equal to 1.25 times the Average Annual
Debt Service for all Previously Issued Bonds. In making a determination of the Pledged
Revenues, the accountant may take into consideration a change in the rates and charges
for services and facilities afforded by the System that became effective at least ninety
(90) days prior (i) to the last day of the period for which Gross Revenues are determined
or (ii) the passage of the order authorizing the Additional Parity Bonds, and, for purposes
of satisfying the above Gross Revenues test, make a pro forma determination of the Gross
Revenues of the System for the period of time covered by his certification or opinion
based on such change in rates and charges being in effect for the entire period covered by
the accountant’s certificate or opinion.
(b)
Refunding Bonds. The Issuer reserves the right to issue refunding bonds to
refund all or any part of the Previously Issued Bonds (pursuant to any law then available) upon
such terms and conditions as the Port Commission may deem to be in the best interest of the
Issuer and its inhabitants, and if less than all such Previously Issued Bonds then outstanding are
refunded, the conditions precedent prescribed (for the issuance of Additional Parity Bonds) set
forth in this Order shall be satisfied and the accountant’s certificate or opinion required in this
Order shall give effect to the Debt Service of the proposed refunding bonds (and shall not give
effect to the Debt Service of the Previously Issued Bonds being refunded following their
cancellation or provision being made for their payment).
(c)
Obligations of Inferior Lien and Pledge. The Issuer hereby reserves the right to
issue obligations payable from and secured by a lien on and pledge of the Pledged Revenues,
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junior and subordinate in rank and dignity to the lien and pledge securing the payment of the
Bonds and Previously Issued Bonds, as may be authorized by the laws of the State of Texas.
Section 19. GENERAL COVENANTS. The Issuer further covenants and agrees that
in accordance with and to the extent required or permitted by law:
(a)
Performance. It will faithfully perform at all times any and all covenants,
undertakings, stipulations, and provisions contained in this Order, and each resolution
authorizing the issuance of Additional Parity Bonds, and in each and every Bond and Additional
Bond; it will promptly pay or cause to be paid the principal of and interest on every Bond and
Additional Bond, on the dates and in the places and manner prescribed in such resolutions and
Bonds or Additional Parity Bonds; and it will, at the times and in the manner prescribed, deposit
or cause to be deposited the amounts required to be deposited into the Interest and Sinking Fund
and the Reserve Fund; and any holder of the Bonds or Additional Parity Bonds may require the
Issuer, its officials and employees to carry out, respect or enforce the covenants and obligations
of this Resolution, or any resolution authorizing the issuance of Additional Parity Bonds, by all
legal and equitable means, including specifically, but without limitation, the use and filing of
mandamus proceedings, in any court of competent jurisdiction, against the Issuer, its officials
and employees.
(b)
Port's Legal Authority. It is a duly created and existing navigation district
organized and existing under Article XVI, Section 59 of the Constitution and laws of the State of
Texas, and is duly authorized under the laws of the State of Texas to create and issue the Bonds;
that all action on its part for the creation and issuance of the Bonds has been duly and effectively
taken, and that the Bonds in the hands of the holders and owners thereof are and will be valid and
enforceable special obligations of the Port in accordance with their terms.
(c)
Title. It has or will obtain lawful title to the lands, buildings, structures and
facilities constituting the Port Facilities System, that it warrants that it will defend the title to all
the aforesaid lands, buildings, structures and facilities, and every part thereof, for the benefit of
the holders and owners of the Bonds and Additional Parity Bonds, against the claims and
demands of all persons whomsoever, that it is lawfully qualified to pledge the Pledged Revenues
to the payment of the Bonds and Additional Parity Bonds in the manner prescribed herein, and
has lawfully exercised such rights.
(d)
Liens. It will from time to time and before the same become delinquent pay and
discharge all taxes, assessments and governmental charges, if any, which shall be lawfully
imposed upon it, or the Port Facilities System; it will pay all lawful claims for rents, royalties,
labor, materials and supplies which if unpaid might by law become a lien or charge thereon, the
lien of which would be prior to or interfere with the liens hereof, so that the priority of the liens
granted hereunder shall be fully preserved in the manner provided herein, and it will not create or
suffer to be created any mechanic's, laborer's, materialman's or other lien or charge which might
or could be prior to the liens hereof, or do or suffer any matter or things whereby the liens hereof
might or could be impaired; provided, however, that no such tax, assessment or charge, and that
no such claims which might be used as the basis of a mechanic's, laborer's, materialman's or
other lien or charge, be required to be paid so long as the validity of the same be contested in
good faith by the Issuer.
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(e)
Operation of Port Facilities System; No Free Service. It will, while the Bonds or
any Additional Parity Bonds are outstanding and unpaid, continuously and efficiently operate the
Port Facilities System, and shall maintain the Port Facilities System in good condition, repair and
working order, all at reasonable cost. No free service of the Port Facilities System shall be
allowed.
(f)
Further Encumbrance. It, while the Bonds or any Additional Parity Bonds are
outstanding and unpaid, will not additionally encumber the Pledged Revenues in any manner,
except as permitted in this Order in connection with Additional Parity Bonds, unless said
encumbrance is made junior and subordinate in all respects to the liens, pledges, covenants and
agreements of this Order; but the right of the Issuer to issue revenue bonds payable from a
subordinate lien on the Pledged Revenues is specifically recognized and retained.
(g)
Sale or Disposal of Property. It, while the Bonds or any Additional Parity Bonds
are outstanding and unpaid, will not sell, convey, mortgage, encumber, or in any manner transfer
title to, or otherwise dispose of the entire Port Facilities System, or any significant or substantial
part thereof; provided further, that whenever the Issuer deems it necessary to dispose of any
other property, machinery, fixtures or equipment, it may sell or otherwise dispose of such
property, machinery, fixtures or equipment when it has made arrangements to replace the same
or provide substitutes therefor, unless it is determined that no such replacement or substitute is
necessary. Proceeds from any sale hereunder not used to replace or provide for substitution of
such property sold, shall be used for improvements to the Port Facilities System or to purchase or
redeem Bonds and Additional Parity Bonds. The foregoing notwithstanding, the Issuer, to the
extent permitted by law, may lease any part or parts of the Port Facilities System on terms
deemed appropriate by the Board.
(h)

Insurance.

(1)
It shall cause to be insured such parts of the Port Facilities System as would
usually be insured by corporations operating like properties, with a responsible insurance
company or companies, against risks, accidents or casualties against which and to the
extent insurance is usually carried by corporations operating like properties, such as, to
the extent reasonably obtainable, fire and extended coverage insurance, insurance against
damage by floods, and use and occupancy insurance. Public liability and property
damage insurance shall also be carried. At any time while any contractor engaged in
construction work shall be fully responsible therefor, the Issuer shall not be required to
carry insurance on the work being constructed if the contractor is required to carry
appropriate insurance. All such policies shall be open to the inspection of the bondholders
and their representatives at all reasonable times. Upon the happening of any loss or
damage of property covered by insurance from one or more of said causes, the Issuer
shall make due proof of loss and shall do all things necessary or desirable to cause the
insuring companies to make payment in full directly to the Issuer. The proceeds of
insurance covering such property, together with any other funds necessary and available
for such purpose, shall be used forthwith by the Issuer for repairing the property damaged
or replacing the property destroyed with like property or other property deemed
Appropriate by the Board; provided, however, that if said insurance proceeds and other
funds are not used for such purposes, then said insurance proceeds pertaining to such
property shall be used promptly as follows:
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(i)
for the redemption prior to maturity of the Bonds and Additional Parity
Bonds, ratably in the proportion that the outstanding principal of each series of
Bonds or Additional Parity Bonds bears to the total outstanding principal of all
Bonds and Additional Parity Bonds, provided that if on any such occasion the
principal of any such series is not subject to redemption, it shall not be regarded
as outstanding in making the foregoing computation; or
(ii)
if none of the outstanding Bonds or Additional Parity Bonds is subject to
redemption, then for the purchase on the open market and retirement of said
Bonds and Additional Parity Bonds in the same proportion as prescribed in the
foregoing clause (i), to the extent practicable; provided that the purchase price for
any Bond or Additional Bond shall not exceed the redemption price of such Bond
or Additional Bond on the first date upon which it becomes subject to redemption;
or
(iii) to the extent that the foregoing clauses (i) and (ii) cannot be complied with
at the time, the insurance proceeds, or the remainder thereof, shall be deposited in
a special and separate trust fund, at an official depository of the Issuer, to be
designated the Insurance Account. The Insurance Account shall be held until such
time as the foregoing clauses (i) and/or (ii) can be complied with, or until other
funds become available which, together with the Insurance Account, will be
sufficient to make the repairs or replacements originally required, whichever of
said events occurs first.
(2)
The foregoing provisions of (1) above notwithstanding, the Issuer shall have
authority to enter into co-insurance or similar plans where risk of loss is shared in part by
the Issuer.
(3)
The annual audit hereinafter required shall contain a section commenting on
whether or not the Issuer has complied with the requirements of this Section with respect
to the maintenance of insurance, and listing all policies carried, and whether or not all
insurance premiums upon the insurance policies to which reference is hereinbefore made
have been paid.
(i)
Rate Covenant. The Issuer will fix, establish, maintain and collect such rates,
charges and fees for the use and availability of the Port Facilities System at all times as are
necessary to produce Gross Revenues sufficient: (1) to pay, together with ad valorem taxes
lawfully available for paying Maintenance and Operating Expenses, all current Maintenance and
Operating Expenses of the Port Facilities System; (2) to produce Net Revenues for each year at
least equal to 1.25 times the principal and interest requirements (including Amortization
Requirements) of all then outstanding Bonds and Additional Parity Bonds for the year during
which such requirements are scheduled to be the greatest; and (3) to pay all other obligations of
the Port Facilities System.
(j)
Maintenance Taxes. It will, to the extent permitted by law, levy and collect taxes
for the purpose of paying the Maintenance and Operating Expenses of the Port Facilities System
in an amount which, together with Gross Revenues as shall in the judgment of the Board be
available for such purpose, will be sufficient to pay the Maintenance and Operating Expenses.
All or part of such taxes shall be deposited to the credit of the Revenue Fund, shall be separately
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accounted for and shall be used to pay the Maintenance and Operating Expenses of the Port
Facilities System.
(k)
Records. It will keep proper books of record and account in which full, true and
correct entries will be made of all dealings, activities and transactions relating to the Port
Facilities System, the Pledged Revenues and the Funds created pursuant to this Resolution, and
all books, documents and vouchers relating thereto shall at all reasonable times be made
available for inspection upon request of any bondholder.
(l)
Audits. After the close of each year while any of the Bonds or any Additional
Parity Bonds are outstanding, an audit will be made of the books and accounts relating to the
Port Facilities System and the Pledged Revenues by an independent certified public accountant
or an independent firm of certified public accountants. As soon as practicable after the close of
each such year, and when said audit has been completed and made available to the Issuer, a copy
of such audit for the preceding year shall be filed with the Municipal Advisory Council of Texas
and to any owner of 5% or more in aggregate principal amount of then outstanding Bonds and
Additional Parity Bonds who shall so request in writing. Such annual audit reports shall be open
to the inspection of the owners of bonds and their agents and representatives at all reasonable
times. Within 180 days after the end of each fiscal year the Issuer shall deliver to the Purchaser a
copy of the audit.
(m)
Governmental Agencies. It will comply with all of the terms and conditions of
any and all franchises, permits and authorizations applicable to or necessary with respect to the
Port Facilities System, and which have been obtained from any governmental agency; and the
Issuer has or will obtain and keep in full force and effect all franchises, permits, authorization
and other requirements applicable to or necessary with respect to the acquisition, construction,
equipment, operation and maintenance of the Port Facilities System.
(n)
No Competition. It will not grant any franchise for or permit the acquisition,
construction or operation of any competing facilities which might be used as a substitute for the
Port Facilities System, and, to the extent that it legally may, the Issuer will prohibit any such
competing facilities.
(o)
Events of Default And Remedies. This Order shall constitute a contract between
the Issuer and the holders of the Bonds from time to time outstanding, and shall remain in effect
until the Bonds and the interest thereon shall be fully paid or discharged or provision therefor
shall have been made as provided herein. In the event of a default in the payment of the principal
of or interest on any of the Bonds or a default in the performance of any duty or covenant
provided by law or in this Order, or in the event the Issuer declares bankruptcy or becomes
subject to an involuntary bankruptcy proceeding, the holder or holders of any of the Bonds may
pursue all legal remedies afforded by the Constitution and laws of the State of Texas to compel
the Issuer to remedy such default and to prevent further default or defaults. Without in any way
limiting the generality of the foregoing, it is expressly provided that any holder of any of the
Bonds may at law or in equity, by suit, action, mandamus, or other proceedings, enforce and
compel performance of all duties required to be performed by the Issuer under this Order,
including the making and collection of reasonable and sufficient rates and charges for the use
and services of the Port Facilities System, the deposit of the Gross Revenues thereof into the
special funds as herein provided, and the application of such Gross Revenues and Net Revenues
in the manner required in this Order.
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Section 23. SALE OF BONDS — OFFICIAL STATEMENT. The Bonds authorized
by this Order are to be sold by the Issuer to the underwriters in accordance with a bond purchase
agreement (the “Bond Purchase Agreement”), the terms and provisions of which Bond Purchase
Agreement are to be determined by the Pricing Officer, in accordance with Section 3 hereof.
The Pricing Officer is hereby authorized and directed to execute said Bond Purchase
Agreement for and on behalf of the Issuer and as the act and deed of this Port Commission.
The Port Commission further authorizes and directs the Pricing Officer to manually or
electronically execute and deliver for and on behalf of the Issuer copies of a Preliminary Official
Statement and Official Statement, prepared in connection with the offering of the Bonds by the
underwriters, in final form as may be required by the underwriters, and such final Official
Statement in the form and content as approved by the Pricing Officer or as manually or
electronically executed by said officials shall be deemed to be approved by the Port Commission
and constitute the Official Statement authorized for distribution and use by the underwriters.
Section 24. SPECIAL ESCROW AGREEMENT. A “Special Escrow Agreement”
(the “Escrow Agreement”) by and between the Issuer and an authorized escrow agent (the
“Escrow Agent”), if any such agreement is required in connection with the issuance of the
Bonds, shall be attached to, and approved in, the Pricing Certificate. Such Escrow Agreement is
hereby authorized to be finalized and executed by the Pricing Officer for and on behalf of the
Issuer and as the act and deed of the Port Commission; and such Escrow Agreement as executed
by said Pricing Officer shall be deemed approved by the Port Commission and constitute the
Escrow Agreement herein approved. With regard to the finalization of certain terms and
provisions of said Escrow Agreement, a Pricing Officer is hereby authorized to come to an
agreement with the Escrow Agent on the following details, among other matters:
(i)
(ii)
(iii)
(iv)

The identification of the Refunded Obligations;
The creation and funding of the Escrow Fund or Funds;
The purchase and delivery of securities as may be required to defease the
Refunded Obligations; and
The Escrow Agent’s compensation, administration of the Escrow Fund or Funds,
and the settlement of any paying agents’ charges relating to the Refunded
Obligations.

Furthermore, appropriate officials of the Issuer in cooperation with the Escrow Agent are
hereby authorized and directed to make the necessary arrangements for the purchase of the
securities as required to defease the Refunded Obligations as referenced in the Escrow
Agreement and the delivery thereof to the Escrow Agent on the day of delivery of the Bonds to
the Purchasers for deposit to the credit of the “PORT OF BEAUMONT NAVIGATION
DISTRICT OF JEFFERSON COUNTY, TEXAS REVENUE REFUNDING BONDS, SERIES
2017 ESCROW FUND” (referred to herein as the “Escrow Fund”), or such other designation as
specified on the Pricing Certificate; all as contemplated and provided in Texas Government
Code, Chapter 1207, as amended, the Order, the Pricing Certificate, and the Escrow Agreement.
On or immediately prior to the date of the delivery of the Bonds to the Purchasers, the
Pricing Officer shall also cause to be deposited (and is hereby authorized to cause to be
deposited) with the Escrow Agent from moneys on deposit in the debt service reserve fund(s)
#1404629

Page 14

maintained for the payment of the Refunded Obligations an amount which, together with the
proceeds of sale of the Bonds, and the investment earnings thereon (if any), will be sufficient to
pay in full the Refunded Obligations (or the amount of accrued interest due thereon) scheduled to
mature and authorized to be redeemed on the earliest date(s) established in the Pricing Certificate
for the redemption of any of the Refunded Obligations (or the earliest date(s) of payment, to be
made from moneys in the Escrow Fund(s), as established in the Pricing Certificate).
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APPENDIX D
FORM OF BOND COUNSEL’S OPINION

AUSTIN BEAUMONT HOUSTON
www.germer.com
GUY N. GOODSON
Principal
Direct Dial: (409) 654-6730
ggoodson@germer.com

_____________, 2017
Port of Beaumont Navigation District of Jefferson County, Texas (the "Port") – $16,075,000*
Revenue Refunding Bonds, Series 2017 (the “Bonds”)
______________________________________________________________________________
Re:

Ladies and Gentlemen:
IN REGARD to the authorization and issuance of the “Port of Beaumont Navigation District
of Jefferson County, Texas Revenue Refunding Bonds, Series 2017”, dated July 15, 2017, in the
principal amount of $16,075,000*, we have examined into their issuance by the Port solely to express
legal opinions as to the validity of the Bonds and the exclusion of the interest on the Bonds from
gross income for federal income tax purposes, and for no other purpose. We have not been requested
to investigate or verify, and we neither expressly nor by implication render herein any opinion
concerning, the financial condition or capabilities of the Port, the disclosure of any financial or
statistical information or data pertaining to the Port and used in the sale of the Bonds, or the
sufficiency of the security for or the value or marketability of the Bonds.
THE BONDS are issued in fully registered form only and in denominations of $5,000 or any
integral multiple thereof (within a maturity). The Bonds mature on September 1 in each of the years
specified in the pricing certificate (the “Pricing Certificate”) executed pursuant to an order
authorizing the issuance of the Bonds adopted by the Board of Port Commissioners (the “Bond
Order” and, jointly with the Pricing Certificate, the “Order”), unless redeemed prior to maturity in
accordance with the terms stated on the Bonds. The Bonds accrue interest from the date, at the rates,
and in the manner and is payable on the dates, all as provided in the Order.
IN RENDERING THE OPINIONS herein we have examined and rely upon (i) original or
certified copies of the proceedings of the Port in connection with the issuance of the Bonds, including
the Order, (ii) certifications and opinions of officers of the Port relating to the expected use and
investment of proceeds of the sale of the Bonds and certain other funds of the Port and to certain
other facts within the knowledge and control of the Port, and (iii) such other documentation,
including an examination of the Bond executed and delivered initially by the Port (which we found to
be in due form and properly executed), and such matters of law as we deem relevant to the matters
discussed below. In such examinations, we have assumed the authenticity of all documents
submitted to us as originals, the conformity to original copies of all documents submitted to us as
certified copies and the accuracy of the statements and information contained in such certificates.
BASED ON OUR EXAMINATIONS, IT IS OUR OPINION that, under the applicable laws
of the United States of America and the State of Texas in force and effect on the date hereof:
GERMER PLLC
550 FANNIN SUITE 400 BEAUMONT, TX 77701
Or P.O. BOX 4915 BEAUMONT, TX 77704
PHONE: 409.654.6700 • FAX: 409.835.2115
*preliminary

1. The Bonds have been duly authorized by the Port and, when issued in compliance
with the provisions of the Order, are valid, legally binding and enforceable obligations of the
Port payable from a pledge of the Net Revenues of the System (as defined in the Order),
except to the extent that the enforceability thereof may be affected by bankruptcy,
insolvency, reorganization, moratorium, or other similar laws affecting creditors’ rights or the
exercise of judicial discretion in accordance with the general principles of equity.
2. Pursuant to §103 of the Internal Revenue Code of 1986, as amended to the date
hereof (the “Code”), and existing regulations, published rulings, and court decisions
thereunder, and assuming continuing compliance after the date hereof by the Port with the
provisions of the Order relating to Sections 141 through 150 of the Code, interest on the
Bonds for federal income tax purposes (a) will be excludable from the gross income, as
defined in §61 of the Code, of the owners thereof, and (b) will not be included in computing
the alternative minimum taxable income of individuals or, except as hereinafter described,
corporations. Interest on the Bonds owned by a corporation will be included in such
corporation’s adjusted current earnings for purposes of calculating the alternative minimum
taxable income of such corporations, other than an S corporation, a qualified mutual fund, a
real estate mortgage investment conduit, a real estate investment trust, or a financial asset
securitization investment trust (“FASIT”). A corporation’s alternative minimum taxable
income is the basis on which the alternative minimum tax imposed by §55 of the Code will
be computed.
WE EXPRESS NO OPINION with respect to any other federal, state, or local tax
consequences under present law or any proposed legislation resulting from the receipt or accrual of
interest on, or the acquisition or disposition of, the Bonds. Ownership of tax-exempt obligations
such as the Bonds may result in collateral federal tax consequences to, among others, financial
institutions, life insurance companies, property and casualty insurance companies, certain foreign
corporations doing business in the United States, S corporations with subchapter C earnings and
profits, owners of an interest in a FASIT, individual recipients of Social Security or Railroad
Retirement Benefits, individuals otherwise qualifying for the earned income tax credit, and taxpayers
who may be deemed to have incurred or continued indebtedness to purchase or carry, or who have
paid or incurred certain expenses allocable to, tax-exempt obligations.
OUR OPINIONS ARE BASED on existing law, which is subject to change. Such opinions
are further based on our knowledge of facts as of the date hereof. We assume no duty to update or
supplement our opinions to reflect any facts or circumstances that may thereafter come to our
attention or to reflect any changes in any law that may thereafter occur or become effective.
Moreover, our opinions are not a guarantee of result and are not binding on the Internal Revenue
Service; rather, such opinions represent our legal judgment based upon our review of existing law
that we deem relevant to such opinions and in reliance upon the representations and covenants
referenced above.

Yours very truly,
GERMER PLLC

